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GAO has alleged that under contract NOw 65-0547f Chromecraft furnished
individual quotations from potential subcontractors for negotiation purposes,
and subsequently purchased the components from other subcontractors at lower
prices based upon consgolidating the individual requirements, There iy no ques-
tion as to whether Chromcraft had the lower subcontracting pricing data avail-
able prior to the conclusion of prime contract price negotiations. GAO was

we prior to the Justice Department request that we defer further contact with
the company until further notice. In addition, GAO did not note that under
this same contract we secured a price reduction of $138,840.00 because of pur-
chase economies, which ig substantially in excess of the alleged overcharge,
Mr. RoBack. Are there any unusual contract clauses in any of these
contracts? That is, one particularly demanded béy the subcontractor
that ordinarily do not enter into such contracts ;
Mr. Tassin. There was a clause in the last contractor, sir, that I

due to the Justice investigation. :

Mr. RoBack. You mean that was a, clause in the contract? What did
it say in substance ? o

Mr. Tassin. I don’t have the language with me.

Mr. Roeack. What was the sense of 1t? Lo ,

Mr. Tassin. The sense of it was that he wanted protection against
termination for default, for failure to make deliveries should his per-
sonnel, his financing, be adversely affected as a result of his having
been placed on the suspended list, and because of the investigation.

- Mr. RoBack. That is unusual, T don’t know if it is legal. Can a Gov-
ernment contractor have a right to default?
Mr. SteIN. Mr. Roback, it is an undesirable provision which we cer-

Tequires the Government to pay certain demurrage or storage charges
if the Government doesn’t remove the items within g certain period ¢
Mr. Borawerr. There is no such contract provision, ’
Mr. Roeack. Has there not been such in some contract, any contract ?
Mr. BoraweLr. Not to my knowledge ; no, sir.
Mr. Rosack. Is Mr. Ogolin here? — ,
Would you give us some information on that?
Mr. Hovtrierp, Mr. O olin, will you stand up and be sworn?
hereupon, Earl J, gglin was duly sworn by the chairman of the
subcommittee, and testified as follows :) '
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