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(6) The term “premiums written” means gross direct premiums charged with
respect to property in the District of Columbia on all policies of basic property
insurance and the basic property insurance premium components of all multi-
peril policies, less all premiums and dividends returned, paid, or credited to
policyholders or the unused or unabsorbed portions of premiums deposits.

(7) The term “property owner” means any person having an insurable inter-
est in real, personal, or mixed real and personal property.

INDUSTRY PLACEMENT FACILITY

SEc. 1204. (a) Within thirty days after the date of the enactment of this title
all insurers licensed to write and engaged in writing in the District of Columbia,
on a direct basis, basic property insurance or any component thereof in multi-
peril policies, shall establish an Industry Placement Facility. The Facility shall
formulate and administer a program, subject to disapproval by the Commissioner
in whole or in part, to seek the equitable apportionment amount such insurers of
basic property insurance which may be afforded applicants in the District of
Columbia whose property is insurable in accordance with reasonable underwrit-
ing standards and who individually or through their insurance agent or broker
request the aid of the Facility to procure such insurance. The Facility shall seek
to place insurance with one or more participating companies up to the full
insurable value of the risk. if requested. except to the extent that deductibles,
percentage participation clauses, and other underwriting devices are employed to
meet special problems of insurability.

(b) The Facility may, subject to the approval of the Commissioner, provide
as part of its program for the equitable distribution of commercial risks and
dwelling risks among insurers.

(¢) Each insurer licensed to write and engaged in writing in the District of
Columbia, on a direct basis, basic property insurance or any component thereof
in multiperil policies shall participate in the Industry Placement Facility pro-
gram in accordance with the established rules of the program as a condition of
its authority to transact such kinds of insurance in the District of Columbia,
except that, in lieu of revoking or suspending the certificate of authority of any
company for any failure to comply with any of the established rules of the
program, the Commissioner may subject such company to a penalty of not more
than $200 for each such failure to so comply when in his judgment he finds that
the public interest would be best served by the continued operation of the com-
pany in the District of Columbia.

FAIR ACCESS TO INSURANCE REQUIREMENTS

SEC. 1205. (a) The Industry Placement Facility shall on its own motion, or
within thirty days after a request by the Commissioner, submit to the Commis-
sioner such proposed rules and regulations applicable to insurers, agents, and
brokers deemed necessary to assure all property owners fair access to basic
property insurance through the normal insurance markets, including rules and
regulations concerning—

(1) the manner and scope of inspections of risk by an inspection bureau:
(2) the preparation and filing of inspection reports and reports on actions
taken in connection with inspected risks, and summaries thereof;
(3) the operation of the Facility, including rules and regulations con-
cerning—
(A) the basic property insurance coverages to be provided through the
Facility ;
(B) the reasonable effort to obtain insurance in the normal commercial
market required of an applicant before recourse to the Facility; and
(C) the appeals procedure within the Facility for any applicant for
insurance regarding any ruling, action, or decision by or on behalf of
the Facility.

(h) The Commissioner may adopt such of the rules and regulations submitted
pursuant to subsection (a) of this section as he approves. If the Commissioner
disapproves any proposed rule or regulation submitted, he shall state the reasons
for so doing, and he shall require the Facility to submit a revision thereof within
such time as he may designate, but no less than ten days. During such designated
time, the Commissioner and the Facility shall consult regarding any such



