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disapproved rule or regulation. If the Facility fails to submit a proposed rule
or regulation, or revision thereof, within the designated time, or if a revised
rule or regulation is unacceptable to the Commissioner, the Commissioner may
make such rules and regulations covering the proposed general subject matter
as he shall deem necessary to carry out the purposes of this title. Any rule or
regulation adopted or made under this section shall be consistent with the
requirements of part A of title XII of the National Housing Act.

JOINT UNDERWRITING ASSOCIATION

SEc. 1206. (a) The Commissioner is authorized to establish by order a joint
underwriting association if he finds, after notice and hearing, that such associa-
tion is necessary to carry out the purposes of this title. Such joint underwriting
association shall consist of all insurers licensed to write and engaged in writing in
the District of Columbia, on a direct basis, such basic property insurance as may
be designated by the Commissioner or any component thereof in multiperil
policies.

TEvery such insurer shall be and remain a member of the association and shall
comply with all requirements of membership as a condition of its authority
to transact such kinds of insurance in the District of Columbia, except that in
lieu of revoking or suspending the certificate of authority of any company for
any failure to comply with any of the requirements of membership, the Commis-
sioner may subject such company to a penalty of not more than $200 for each
such failure to so comply when in his judgment he finds that the public interest
would be best served by the continued operation of the company in the District of
Columbia.

(¢) (1) Within sixty days following the effective date of the order of the
Commissioner under this section the association shall submit to him a proposed
plan of operation, consistent with the provisions of this title, which shall provide
for economical, fair, and nondiscriminatory administration of the association
and for the prompt and efficient provision of reinsurance, without regard to
environmental hazards, for such basic property insurance as may be designated
by the Commissioner. The plan of operation shall include provisions for—

(A) preliminary assessment of all members for initial expenses necessary
to commerce operations;

(B) establishment of necessary facilities;

(C) management and operation of the association ;

(D) assessment of members to defray losses and expenses ;

(E) commission arrangements;

(F) reasonable underwriting standards;

(G) assumption and cession of reinsurance; and

(H) such other matters as the Commissioner may designate.

(2) The plan of operation shall not take effect until approved by the Commis-
sioner. If the Commissioner disapproves the proposed plan of operation (or any
part thereof), he shall state the reasons for so doing, and the association shall
within thirty days thereafter submit for his review an appropriately revised plan
of operation. During such time, the Commissioner and the association shall con-
sult regarding the disapproved plan or part thereof. If the association fails to
submit a revised plan of operation, or if the revised plan so submitted is unaccept-
able to the Commissioner, the Commissioner shall promulgate a plan of operation.

(3) The association may, on its own initiative, amend such plan, subject to
approval by the Commissioner, and shall amend such plan at the direction of the
Commissioner if he finds such action is necessary to carry out the purposes of
this title.

(d) All members of the association shall participate in its writings, expenses,
profits, and losses, or in such categories thereof as may be separately established
by the association, subject to approval by the Commissioner, in the proportion
that the premiums written by each such member during the preceding calendar
vear bear to the aggregate premiums written in the District of Columbia by all
members of the association, or in accordance with such other formula as the
association may devise with the approval of the Commissioner. Such participa-
tion by each insurer in the association shall be determined annually on the
basis of such premiums written during the preceding calendar year as disclosed
in the annual statements and other reports filed by the insurer with the Com-
missioner.



