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Mr. Wirwzs. No, sir. ’ :
. The Cuarmrman. Either in the Senate or here?
- Mr. Wirpis. No, sir.

Mr. Kerrm. I would like to know the present method of ﬁnancmg,: '

Mr. Wirris. The present method of ﬁl“lanelnor in the Water mdustry
is by what they call prefer red first mortgage.

In a case of bankruptcy under chapter 10, the lending mstltutlons
or the lendor finds himself in a position even though the carrier is
not making payments on the equipment, he cannot physically repossess
this equipment, the lending institution; whereas with the remaining
trust certificates, remammg institution ean repossess the equipment.

‘Mr. :g{EITH How does it happen such leglsla’mon was not requested
earlier? e

~ They have had these eertlﬁeates W1th the railroads for years ,

Mr. Wirris. I guess the railroads went to it because their- financing

“was so vast and their requirements so great and, of course, the water
industry ‘at this point has Just beeome large enough to seek thls type
of financing. ‘

They were pretty well satisfied with the first preferred mortgage-

“type financing until recently where institutions have said, “Well, your
rate would be possibly better and also the volume of ﬁnancmg would
be under equipment trust.” ,

Mr. Kerra. This would in eﬁect free a lot o;f your capltal for other
purposes ? o

Mr. Writprs. Tt would poss1bly ameunt to the same amount of eapmal
because you are still obhgated to the bonds as you are obligated to
the mortgage. =

“Mr. WarsoN. Actually, in essence does this ot prov1de a central
agency ; namely, the Commission, for recordation of the indebtedness
on any of your eegupment ¢ :

- Mr. Wirris. That is correct. »

Mr. Warson. I assume the. mdustry is gomg to prepare a standard-
ized or do you have presently a standardized document or documents
dealing with this particular matter? ,

‘What I am thinking of is this: The. Commlssmn will have to come up ,
with various documents and so forth ? : ) _

Mr. Wirris. No. - | ‘ :

Mr. Warsox. You will have the standardlzed version to ]TDpOSB a
minimum burden upon the Commission and serving as a- central rec-
ordation agency ?

IC]\(%P Wireis. That is correct. There should be no addltlonal cost to the
© Mr. Warson. T hamk you very much.

The CHAIRMAN. Are there any further questions?

If not, thank you very much for coming before the commlttee and
giving us your testlmony

Our next, witness is Mr. Oscar Bakke, Aetmg Deputy Admmlstra-
tor, Federal Aviation Administration. ‘ =
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