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Corporations can gain credif advantages. through net-worth consolidations. De-
‘layed pricmg on mtra~c—ompzany transfers enables hem to adjus proﬁt the-ir
a vantage.
“Tax laws have glVen corporatlons reason to ‘diversify thei
losses from one operation dan be deéducted from proﬁts of ‘um e a
"Whetl fighrihg thé tax base. Losses from farming h
in recent years. Feedstujffs. magazme (Volunié 40, No, 80, pagé 30 July 27,11968))
included the following paragraph in an artIcIe reportmg Secretary of ,grlculture
‘Fréemdn’s support of S. 2613, el
“Of 3 million farm income tax return§’ 1n 1965, 229, were ﬁled‘ by persohs who
Adeducted farm’ losses from’ non-farm income and’ stlll had so ncome tax to pay
‘on their non-farm income. 'I‘hxs meluded 86% ‘of all persons who.
llon ‘income oF n ore, 849, of those who had $oOO 000 1 500 000 mcome or more
,‘and 73% of those with $100,000- 500, 000 income,” !
%" High-income indi dualg with sideline farms have been restrlcted by
Taw' changes, We feel that similar restrictions on corporate taxes woul
‘¥he independent farmer. Senate Bill S, 2613 relates o' tlns problem’and sl

ta corperatién s farmmg entex:pmses had to stand of their own S,
‘serving as a tax hedge, then a losing opération would be gix%en careful
atlon fby the directors. In the poultry industry, we have seen latie ¢ mpanie

xpand poultry enterprises dui:ing years when the potentlal for'

B '1on increase fears that large companies want to completely take over
‘agrlcultural production by forcing the family farmer out’ of ‘business’ through
economic pressure, If the production was more or less controlled by a few com-
Jpanies, some, control of productmn ‘and thus prices, wolld be possxble Copsumer
‘priced would certainly incredse. We would hope that' restri *tions would extend to
large grocery chaing, who have also entered 1nto large a ultural produetlon
‘operations in Fecént years. s .

. We feel that 1nd1v1dua1 initiative should be mairthined for th i
-anfl consuniers alike, Your interest in agric( Tfuril problems s appr ciat
you for the opportunity to present’ our views, .

STATEMENT OoF GEOR.GE B. RAY SEORETARY, Wooo COUN’PY CI—IAPTER or NATIONAL
FARMERS ORGANIZATION

GENTLEMEN : I attended your hearings concerning corporations, invasion of
‘farming; T-was uninformed as to proceduré-on how to be heard as a witnéss, so
wish at this time to sound-out some ¢hallenges that are paving the path for the
corporate—conglomerate to invade farming.

“IOne major factor, unknowmg or unrecognizable is being 1gnored or eoVere up;
that is’ OED C.E.D.'is committee for ‘ecoriomic development ‘which w dn ad-
visory “seivice to the President. This commiittee is a group of about 200 men
froni'the top conglomerate corporations of the U.S.A

They have a definite program fully organized’ to reach a ‘given gt ' with' g‘tven
‘steps and procedures. The final goal is financial in nature, but can ‘only bé fully
‘achieved by full social and governmental control, The procedure is ‘unitized steps
6’ digtort ‘any resistanece ‘ag the program’develops, Some of the steps have been
achieved; some are ofily in the suggestive stageé to condition society to’ accept
hits of the prograni that séem innocent until they are recognized as a building

- kock of the total program. These units of advancemeiit are secured by becoming
a part of legislature and are nearly irreversmle as & block of umts beCOme over-
whelmmgly stabilized."

LA a ‘basis to analyse’ ﬁnancml control, we' must recognize that productlon of
tiew wealth is the substance of finances.

~New' wealth origitiates ‘with the raw materials of food;’ ﬁber tithber and
minerals; When these ‘sources are in the control of ‘a féw: hands 4§ history h‘as
demongtrated over: and’ over, society a‘nd its govemment w111 be"at the mercy
-0f those few.

Some of ‘the steps already secured by »either leglslature or ‘court’ rulings dare’

(1) “One-man, One-vote;” which means the thinly populated rural areas
have lost their voice and are vulnerable to being froze out of resistance to
the grab :




