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The use of credit is a necessity and it is expanding rapidly at a time .when
interest rates are dt the highest levels since the Civil War,

.In .some areas, farm demands for credit have already outgrown -the lending
capacity. of the country:banks and the country banks-have had .to‘turn to- ity
banks and compete with other mdustnes for loan funds ThlS conditmn is hkely
to worsen in the future.. :

This is.a situation in, Wthh eorppratlons which have undnsﬁributed capital and
reserves available for. mvestment. in: land and farming:operations can have an
important competltlve advantage over the famlly farmer who must get his credlt..'
at retail I (R ERARIti

In other words,,whlle the corporation farms cannot outrival us in production,,,
they may very well outfinance us:. -

Another factor which has made famlly farm agrlculture unable to beneﬁt by
its own efficiency and productivity has been the inability of agriculture to:obtain
measures which eﬁectlvely av01d the: production of oversup»plies for whieh there
is no possible market, . ST :

Still another drawback fpr falmly farmer is that they have not been able to«
obtain enabhng legislation to make farm bargaining truly-effective.; . . i :

All of . the handicaps of. family, farm.agriculture could congeivably: be rectzﬁed
But, untll Jmeasures. are. taken. to. pravide full parity.price and:income.support..
assurances for family farmers, until there is g return to-reasonable interest rates
and ample money supplies, until effective sppply. management tools.are available -

y farmers, and until, workable farm .bargaining becomes a reality om.the major-
n dltxes, agnculture will contmue in.a position.where corporatlon farms ean

to. invade agricultural production successfully. . A v :

‘ rations, of course, do noti haye.to show a. proﬁt 1mmediate1y~because -
of "the tax-loss g mmwi( they can operate at a loss, flood . the markets at a loss‘,
for long enough todrive falmly farmers out of production. ; ; :
«vO dinarily, the. corporatlons do not. dlsclose why they are gmng mta farmmg.,
No| doubt, they may have a number of reasons for.doing so.. Some. may-have felt
in"the fall of 1966 that a new. era,of prosperity and. unlimited,national and:for--
eign demand was abont to. begin as a result of the success of the.farm programs-
of 1961-1966 in ﬂn,ally clearing, away the‘, surpluses which had nverhung the»vu
mérket. ] : ; :
It is possible that some . compames Jumped i to the agncultura, gilme hecause

e selllng job som fertlhzer company may have. done on the, brl 1anrt future'
Jd$t‘a qund the corner. .

Weé rather expect, however, that the . n otivatmn of t;he conglomerate corpora--
tigns and the packers and..the. food,. chaing in moving into agricnlture.is. to-
achieve two thlngs, lther of Wthh is the immedlate profit; on the farming
opératmns. . : ;

We asstume that perhaps the two pr,mmpl goals are, ﬁrs't .40, develop suﬁ‘iczent
economic concentration in, the food indyst; th o' the .eonsumer -so
tha an effective monopoly will enable, .those, who dommate the trade.to extraet.
whatever price they wish. The second: is ,o'b‘tam an alteruatlve\so -or supply-
of far‘m ’products 90 that they can draw on. these suppl,les and for.p aetical pur:
poses place a cellmg on "the price which they have pay for farm products;in

"The latter has beén amply 111ustrated by the manner torog ghams and
procéssors have used feedlots under their ownership and. control to bypass. the.-
cotipetitive markets and depress prlces. ’l‘he same is. true of the egg. factories
which have sprung up and in ‘some areas have been used to.drive down and
hold' down egg prices s0 low that family farmers hayve had to give up.in despair

‘Yet, lower acquisition costs for the procegsors and food.chaing, are rarely Jf .
ever passed on to the consumer to any significant degree. Rather, the experience
of ‘the past several ‘years has been that the packers _and Drogessors and. food .
cliains have used decliries in the farm market prices. to widen the. marketing
spread be tween the farmer and consumer atthe expense of. bot

Earlier, we made'a study in' Farmers Union of the prices thh farmers would .
gét it they ‘cotld obtain the same rate of mark-up as the automobile, industry uses
to price its products. We found that the price at the farm-gate would have to be-
three times what it was at the time that'the study wasmade,

‘We'hiope that there will never be a monopoly in the food busmess that can get
away 'with the kind of ‘markup which has been found to prevail in some sectors
of the drug manufaeturing and’ wholesalmg business. This simply Would Mot be-
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