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S Mr. Macponarp., isn’t it a fact that even thig $25,000'0‘i' $30,000 that

might be charged to the company is passed on under the ryles gov-
erning utilities to customers? L TR , SR
Mr. Warrs, Yes, sir. -
Mr. Macoonarp. Tsn't it capitalized ¢ ,
Mr. Warrs. Yes, sir. , ‘ : i ‘
Mr. Macponarp, And aren’t they guaranteed a 6-percent return ?
- Mr. Waime, Those are operating expenses and of course are abso-
lutely proper to be charged to the ratepayers, and we would be very
sensitive indeed to be agshng millions of dollars on the ratepayers’
backs for something that is not required. : ‘ .
- May I say that our chief accountant wrote a letter to the vice presi-
~ dent.of the company whose responsibility it isto come up with financial
figures, offering to sit down and to discuss how we could be so far apart
ecause it doesn’t seem quite reasonable. ' L
I have the same problem that the Congressman did, that rational
human beings could find themselves in such different hall games with

not yet had that meeting,

, . Macoonarp. Thank you. L i

. Mr. Warrs, If T may, to keep this in perspective, the utilities in
North Carolina and Massachusetts are paying whatever exttra cost -
‘there is, We don’t think it is very great. The fact of the matter is we

10t had any cries of outrage from utllities~0r~‘from the State commis.
S1ons who haxve,. after all, a responsibility to see to it that the rateg

Mr. Kornreay. Wha;t’/idistufrﬁbed me wasg, if there were deﬁhibe ad,a

the exemption offered by this bill. 4 s ~
r. KorNraay. You make reference to the CARVA pool, which
composes the four utilities in the three-State area there. How is the
CARVA poo working down there? S vy
Mr. Warre. T think i¢ you don’t mind I would like to agk Mpr.
Brown, our chief engineer, to speak briefly to that, but generally we




