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Mr. Tariy. As a matt‘er"‘of technical fact, 1 do 'n;ot‘ know. L think

there are not municipals that are S0. There are public utility districts i

that are so. They are excluded by the express language of the present
Federal Power Act as being instrumentalities of the Government.
They are certainly in interstate commerce, particularly out in the
Midwest and Western areas. By the scheme then set up by the Congress

“inthe Federal Power Act, they were excluded as the Federal Govern- L

 ment itself was excluded. In the reliability act that you gentlemen
will be considering soon, you know that if you pass that in 1ts present
form you are going to bring even the Federal overnment’s electrical
facilities under the jurisdiction of the Federal Power Commission as

to these reliability features. . S e
" In the 1935 act, what we are now talking about, rates and condi-.

tions, service and the like as to Federal Govermnent'activities, State

activities and State subdivision activities and‘ins-,trumentalities;(thls ;

goes to REA’s public utility districts), they were all excluded. ,
The rationale of that, I suppose, was that—and T think it is still
good, perhaps always will be good’«—;-perhaps,;after all, these are enti-
fies that are owned and controlled, voted and directed by the people
themselves. They can directly change their trustees, conditions, rates,
conditions of service and the like. I suppose that it would always be
a reasonable Jdistinetion to leave them out from under FPC jurisdic-
tion. If you wanted to say that you were going to be consistent so far
as FPC jurisdiction is concerned, just interstate commerce, then you
would say, if you generate and transmit in interstate commerce——

Mr. BrOTZMAN. This is what 1s required. s ‘

Mr., Taiy. REA or municipal. ‘

Mr. BroTzMAN. Consistency of jurisdiction.

Mr. TawLy. Yes, sir. , RN :

* Mr. BrOTZMAN. One other question. It so happened that you were
in the committee room when there was testimony just prior to yours..
They were talking about the consumer interests. 1 noticed that the
witness just before you stated that in the case of the Florida Power
& Light Co., he said that the price paid per Kkilowatt-hour by resi-
dential customers had been reduced about one-third since 1956.

"I do not know if you are familiar with the operation of the com-
pany. You may not be, but would you believe that there would have
been a greater reduction had there been Federal Power Commission
control over this particular company ¢ Do you think that they have
not gone the full measure? ‘ RE

" Mr. Tarry. First let me say, of course, I assume he was sp‘ea;king e

of retail rate reductions since they,as I heard their testimony——
Mr. BrorzMAN. 1 would assume that. ; ' S
Mr. TaLLy (-continu’ing). Do not have any municipal wholesale
~customers. . : ‘ o : A
So it would be hard for your question to operate in their actual
case because if they do not have any wholesale customers they are not
selling at wholesale in interstate sommerce; it gets to be academic.
It is worth noticing this— . e ‘ :
Mr. Brorzman. Let us take this just a minute to follow this up.
Would it in fact make a distinction between the wholesale and retai -
regulation ? Retail being regulated, I assume, by the elected Florida
regulation agency. ' , ' .




