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Mr. Tarvy, Yes, sir. =
Mr. Brorzyan. FPC controlling the wholesale,,rates. : SR
‘hat is the relationship between these two in this particular indus-

try? This is what I never quite understooq, e .

Mr. Tarry. As to the Florida, Power & Light Co., they have certain
wholesale customers that are REA s, They do not have any municipal
wholesale customers, Your question can be answered this way: If the

“Florida Power & Light Co. js selling at wholesale in interstate com.
mmerce as the FPC has decided in that case, and if the court sustained
them in that, then the "PC will be able to set the fair rate for
wholesale sales to these REA’s, : :
f upon examining the books of the Florida: Power & Light Co. they

find that the rate base of that company attributable to its wholesale

usiness, not retail, house by house but in blocks of bower to these
Cooperatives, if they find that that rate base attributable to that part
of ‘their business is in any way improper or inflated, then they will
have the Power, the jurisdictiona] authority, to reduce the allowable
rate that Florida Power & Light Co. can charge these REA’s for those
wholesale blocks of ower., ~ S '

they are so re uced then the REA ’s would have the opportunity

and then have the mora] responsibility to bass on that reduction in the
retail rates that their customers, consumer-ownerp members, have to

Mr. Brorzumay. Thank you very much,
Mr., MacpoNarp, Thank you very much, sir,

‘Mr. CDONALD. The next witness is Mr, J ames K. Baker, of
Shrewsbury, Mass, , L -
Mr. Tarry. My, Chaifrman, Mr. Baker asked me to say to you that
he had to leave town to get back to Massachusetts and he filed hig
written statement with the clerk. o :
Mr. Baker’s Prepared statement follows:)

STATEMENT oF JAMEs B BAKER, MunNIcrpar BLEOTRIC AssocIATmN

A . I am M
of the Town of Shnewsbury, Massachusetts and Chairman of the Power Planning
Committee of the Municipa] ‘Electric Association of Massachusetts.

I appear here to express the Opposition of thig Association and of Shrewsabury
to H.R. 5348 and related billg because they would remove the Nécessary protec-
tion which, nany municipg] electrie distributors in Massachusetts are receiving
from the Federal Power Commission under the Federal Power Act in their
wholesale burchases of Power from publice utilities, The Massachusetts Depart-
ment of Public Utilities cannot effectively regulate wholesale interstate energy
transactiong, ‘To pass Such a bpill would: leave oyp member plants unprotected
in their dealings with large ang bowerful public utilities, P :

The Municipal Electric Association. of Massachusetts is- an organization of
the officialy of 39 of the 40 munijcipal electric plants which distribute and sell




