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customers object to the acceptance for filing of the tendered contracts and re-
quest that they be suspended for one day, that the Commission order a formal _
investigation, -and- ‘that - the Commission allow  the filing to become .eifective R
- subject to reduction and revision retroactive to the effective date. .

The New England ‘Power Service Company filing letter states that “Thege fil-
ings are made in Aaccordance with the terms of the Settlement Agreement dated
September 1, 1965 * * * We disagrée,ﬁ,Paragraph ‘3(a) of the Settlement Agree-
ment required NEPCO ; R T :

- “To review the economics of retaining the steamelectric generating blants of
Massachusetts Electric Company as a part of System power supply in the light
of possible alternatives, and to determine what, if any, brogram should be estab- -

~ lished for the accelerated retirement of such plants.” L 28 SO TR

No such review has been made of the Massachusetts Electric generation ; and

not. only does NEPCO propose to integrate this obsolete equipment into tha

. NEPCO power supply, but, without any effort at economic justi’ﬁcation,‘ it pro-

- boses to compound the error. by doing the Same with the obsolete Narragansett ~
generating plants. Thig roll-in would be accomplished under the following pro-
visions of the Proposed contraects : : , e i K . ,

Narragansett Contract: o g

- Original sheetg nos. 13-17 (Exhibit c). - )

.. Original sheet no. 21 (Bxhibit D, Section*III)

Y‘Massachusetts‘Electric Contract : :

- The fixed capacity costs* of the Narragansett generating planty ig $39.20 per
- kw year which is over double the standard for current equipment as set in the

recent testimony of Dr, Joseph Jessel, Assistant Chief of the Commission’s By-
reau of Power in the Northfield Mountain cage, (Western. Mwssachusett&; Hlectric
Co., et al, Project Nos. 1889 et al.). Dr. Jessel’s comparable capita] Costs, as set
forth in the Examiner’s decision of September 12, 1967, are ag follows ( pp. 7-8) ;

~ Peaking fossil-fueled Steam_______ $16.46 per kw year
‘Base load fossil-fueleq stéam_____f __________ $18.36 ‘per kw year
e NOrthﬁ»gId Mt. pumpeq Storage_______ --- $12.08 per kw year

21.40 per kw year (local taxes, operation & maintenance, insurance, general)
which is substantlally larger than the ‘total capital and out-of-pocket costs of

e obsolescence of the Massachugsetts Electric g‘eneration is bet‘r'en more ex-

Year, and of Lynnwayv $34.05 per kw year, while together they average out to
2 per kw year. Oomparing these to Dr. Jessel’s standards, the fixed ca-
bacity costs are three timeg what they would be if replaced by modern equip-
ment. In addition, the modern equipment woulq save on fuel costs,
A closer 1ook at the makeup of the Massa-chusetts Electric costs is instructive.
Out-of-pocket costs alone ( local taxes, operation & mainben‘ance, insm'ance, gen-
eral) tota] $31.67 and thus are about double total capital and out-of—poeket costs

1This excludes ‘all fye] costy and treats all other costs ag ﬂxed\; k A ar
thus included in the above fixed costs ' would be de minimus in thig ~coxité§%?ts Any vriables i




