s no need for regulation of true c'oopemtives. The theory of bublic utility regu-
lation is based on a regulation that most public utilities are monopolistic; that
their services are necessary or convenient to the residents of the area, and that
because of the'cvonﬂic'ting interests between the utility and its customers or con.
sumers. there is likely to arise situations where rates are so high ag to deny
service to many, or so low as to deny a fair return on its investment to the

equity, as in the case of all mutuals, may be had if one group of members seek
to overreach the others. The Tunction of the Commission  in, approving rates,
capital structure, ete., is unneeded by GarKane, its members, or the communitics
which it will serve.” (Italic Supplied.) , ’ .
The enactment of H.R. 5348 is not necessary to insure that FpPCQ not attempt
to exercise jurisdiction over cooperatives because FCP has itself helg in the
Dairyland case after a formal hearing that it had not been given such jurisdi_ction
i ie‘s,‘reg’ulati»on is essential if the public interest
the business is a monopolistic

shop around and buy from someone else. The competition of the marketplace reg-
ulates the price charged and keeps it reasonable. It is the absence of thig eom-
betition which requireg regulation to resolve the conflicting interest of the seller

escapable situation which results from itg Necessarily monopolistic character-
istic. This fact does mean that there must be effective regulation if the public
interest is to be brotected. o o ' -

The legislative history of the Federal Power ‘Act and the exhaustive studies
leading up thereto, made by the Pederal Trade Commission ang the House Com-
merce Committee in the 1930°s, establish conclusively that regulation of whole-
sale rates to be effective must take blace at the national level, State regulation’
had failed iserably to prevent the abuses which developed during the 1920°s
and 1930°s. If state Tregulation were ineffective then, one need not be a student

of the regulatory processes to realize how much more ineffective it necessarily
must be today, with the gigantic. pooling-arrangements and, jntertie—arrange-
ments which are 50 widely in effect now. The technology of the modern electric
generating and transmission industry is such that as a Dhysical fact it simply
cannot recognize state lines. An attempt at the local level, to regulate thig truly
national activity, with g goodly part of the industry,interconneeted today and
with the great brobability that almost the entire industry in the nation will pe
interconnected within the next decade, simply cannot work, It is for thig reason
that ll\.ﬁd-West S0 stronglyopposesvthe emasculation of Federal regulation by
H.R. 5348. - :

FPC’s “Statistics Of Electric Utilities In The Uniteq States, 1965—Privately
Owned” reveals these shocking ﬁg’ures in respect of 192»elec,tric;utilit‘iés, selected




