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systems which are financed through 35-year loans by the Rural Electri-

fication Administration of the Department of A griculture. More than

94 percentof all these systems are members of our association. -
“Mr. Chairman, with your permission 1 would like to be a,c.companied

at the witness table by Mr. Gary Tabak, who is our assistant staff
en%ineer.g - ~ L

T ask that my statement in full be made a part of the record at this
point, and that I be permitted to read portions of it in an effort to save
time. ' e e
Mr. MACDONALD. Without objection, it is so ordered.
(Mr. Robinson’s prep ared statement follows:)

STATEMENT OF CmARLES A. ROBINSON, Jr., STAFF COUNSEL AND STAFF ENGINEER,
Ea E NATIONAL RURAL. ELECTRIC COOPERATIVE A SSOCIATION

This statement is presented on pehalf of and pursuant to policy adopted by
the membership of the National Rural Electric Cooperative ‘Agsociation; the
national = service organization of consumer-owned electric systems financed
through 35-year loans from the Rural Electrification Administration of the U.8.
Department of Agriculture. More than 94 per cent of all REA financed electric
type borrowers hold membership in NRECA. which is entirely voluntary.

RURAL ELECTRIC SYSTEMS ARE MAJOR WIHOLESALE PURCHASERS: OF ELECTRICITY

Rural electric gystems are among the largest, if not the largest, class of
wholesale purchasers of electricity in the United States. 1t is as such consumers
that they view H.R. 5348. Of the 50 pillion kwh total energy. input to REA-
financed systems in B.Y. 1966, only 20 per cent came from REiA—ﬁ.nan.ced gene-
ration. Bighty per cent was purchased at wholesale : 34 per cent or 17 billion kwh
from investOr-owned companies at 2 cost of $1285 million, Probably all such
wholesale purchases by rural electric gystems from investor-owned companies

are subject to FPC regulation as the law now stands. As the buyers of wholesale
electricity costing $128.5 million per year, the NRECA membership is deeply
concerned with the influence which H.R. 5348 would exert on the pattern of
electric utility regulation in the United States. .

Tor many rural electric systems, the wholesale rate and other regulatory au-
thority vested in the Federal Power Commission constitutes a major element
of protection against unfair wholesale power contracts. Particularly in cases
involving cooperatives far removed from gources of low cost Federal power, or
where system,membership ig& too small or territory too sparse to render feasible
their own generation and,transmission facilities—where they are wholly depend-
ent upon power companies for wholesale power supplye—is FPC protection par-
ticularly valuable to us. . - e ' s
~ In the pelief that legislation such as H.R. 5348 would seri@psly{imp&ir ‘the
regulatory authority of FPC, the NRECA membership, at its 1967 Annual Meet-
ing in San Francisco, adopted the following resolution, on February 23, 1967,
without a dissenting vote: iy PR e v

«“\Whereas, there has peen introduced in Congress legislation to exempt from
FPC jurisdiction investor-owned electric companies operating in interstate com-
merce; e ; S . :

“Now, therefore be it resolved, That we reiterate .our position that investox-

fown,ed electric companies operating in interstate commerce should remain- sub-
ject to FPC regulation.” e o e '

We, therefore, reSpectfuﬂy present this statement in opposition to H.R. 5348
pased upon the reasons hereinafter get forth. , : :

H.R. 5348 Grants A Broad Exemption of National Scope.—~Under the Federal
Power Act, as now written and interpreted by ‘the courts, any investor-owned
electric system which transmits or sells electricity for resale while connected to
an interstate network, either directly. or indirectly through another -system, i
jurisdictional except for carefully defined emergency situations. HLR. 5348, as
we read it, would exempt from FPC jurisdiction all such companies, the facili-
ties of which are now or subseguently become located in one state, are not directly
connected to the facilities of any other company which has facilities in another
state and are not used to transmit or receive electricty “under contract with a
public utility or other entity in another state.” '




