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Commission is the only. regulatory commission in the United. States ‘Which can
effectively regulate wholesale power rates. If commercial,power companies are
DPermitted to escape FPC Jurisdiction via the provisions of H.R. 5348, who will
Drotect the rights of the 3,190 small electric systems, ‘many of which are con-
sumer owned? R Lo . Lo .

- The National Power Survey looks forward. H.R. 5348 islooking backwgrd. :
~© Mr. Chairman and members of the Subcomniitt;‘e_,e, the rural electrie systems
of Georgia urge you to reject H.R. 5348 in the interest .of a modern and dynamie
- electric utility industry. We do not permit horse and-buggies to travel on our
modern interstate highway system. Nor should we permit electric utilities to
operate in an antiquated, inefficient manner because they can escape regulation
by so doing. : . et ) ,

Thank you.

‘MaINE ELECTRIC
CooPERATIVE,,INO., CALAIS, MAINE :

Mr. Chairman, on behalf of the rural electric cooperative systems in Maine
and their more than 7,500 member-consumers I wish to record our opposition to
HLR. 5348, which would diminish Federal Power Commission regulatory .author-
ity over the electric Dower industry. ,

In 1965, during the 89¢th Congress, the Maine rural electric cooperatives
opposed similar legislation. At that time we pointed out that the Maine rural
electric cooperative systems have been handicapped in their efforts to secure
low-cost electric Power because of the domination of the electrie power industry
in the state by investor owned electric utilitieg which control about 99 percent of
the electric power business, As a result the wholesale electric power rates paid
by rural electrics in Maine are at the highest level in the Nabion, y , .

I stated then that, “Maine has had a feudal system insofar -as.electrie power
is concerned. Each of the three major utilities in Maine have pretty well decided
what is best for their area. His,torically,, they have not intereonneéted substan-
tially so that the State as a whole could get the benefits from large, efficient,
units at the earliest time possible.” ; : Comy oS .

In fact from 1909 to 1955, Maine ‘had on its statute books, the Fernald law,
which prohibited the export from the state of any electricity generated by water
Dower within the state. Senator Muskie, who was then Governor. of. . Maine,
recommended repeal of this law and stated in hig message to the legislature in
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development of our hydroelectric power in a period when a 'l_a';‘ge‘ surplus- of
developed power would have attracted new .industries. There is no sound reason

to continue thig isolationist doctrine which prevents the integration of power
needs and resources with those of our natural economie partners—the neighbor-
ing New England States and Canada.” ‘. , :

. We believe that enactment of H.R. 5348 would- be a step backward that could
lead only to higher rather than lower wholesale power costs, We are concerned

that it could result in a return to restrictive and limiting controlg of the type
that the state of Maine and our. electric member-consumers labored under until

concluded ‘that existing law does not give it authority over the rural electric
cooperatives, : s 5 : : , S

Instead we are in favor of the constructive approach incorporated in legislation
to resolve the problems of reliability and adequacy of power planning and power
transmission; In testifying before the Senate Appropriations Committee at hegr- ,
ings . on the 1968 Independent Offices Appropriation's, FPC Chairman White stated
that : : :

- “On the question of jurisdiction over the co-ops, in the new bill that we proposed
on reliability, it would'make no distinction between privately owned and coopera-
tively owned companies.. We would, therefore, if that bill were enacted, have
Jurisdiction over the CO-0p% insofar as the reliability for service ‘was concerned,
We still do not believe we have Jurisdiction over the €o-0ps in terms of their
accounting and rates.” o - e, iy

‘The rural electric cooperatives as borrowers from the Rural Electrification
Administration are ‘subject to g large neasure of regulation and supervision by




