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Our two proposals—to widen the range between the support points and to
allow gradual adjustments of par values—do not go beyond what most proponents
of the Bretton Woods Agreements had in mind. The need for this limited flexibility
of exchange rates was generally recognized at the time, but the provisions that
were formulated have proved impractical and therefore have not been used by
countries even when their exchange rates had become clearly unrealistic.

The undersigned now join in advocating these reforms. While we differ among
ourselves on what each of us considers the ideal set of rules and institutions, all
of us hold that the alterations we propose would constitute a great improvement
over the present situation. We submit that the increased flexibility of exchange
rates under these rules would go far in solving the prolem of adjusting future
imbalances of payments. In addition, some of us believe that this flexibility might
also reduce the demand for foreign reserves and would in this way contribute
to solving the problem of international liquidity.

The alterations of rules which we propose are designed to deal with the long-
run problem of preventing future disequilibria among the industrial countries.
They are not suited for the elimination of large imbalances already in existence,
nor for the problems of many less developed countries which need stronger
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_ Chairman Reuss. The Joint Economic Committee has at many times
in the past made bold to give some advice. Some of it has been taken,
some of it has not. The annual meeting of the International Monetary
Fund offers a real opportunity for the treasurers and central bankers of
the world to do something about the remaining critical problems of
the international monetary system, problems which all of the witnesses
in their statements have designated as relating to the question of ad-
justments and the question of confidence. )

I would like to put to the members of the panel the following sce-
nario. Suppose that the Board of Governors of the International Mone-
tary Fund, duly convened in Washington later this month, take the
following action. Suppose, first, they by resolution take note of the
fact that only 10 of the 109 member countries have so far ratified the
special drawing rights proviso, and call on members to accelerate their



