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In other words, a segment of 22,000 loans.

The Crarrman. Of the 81,000? :

Mr. Hexpricks. Yes, sir. ;

The CuatrMaN. Right. : '

Mr. Henpricks. For the first time we have a measurement of what
our 7(a) business loan program has and is accomplishing. Not only
are the results gratifying, but even more important their implications
will provide guidance to us for future program direction.

That constitutes, Mr. Chairman, the portion on the 7(a) business
loan part of my statement. We are ready to approach the displaced
business disaster loans. :

The CrarrmaN. Mr. Hendricks, let us place in the record at thi
point the statutory authority for the section 7(a) business loans.

(The material referred to follows:) ‘

SEc. 7. (a) The Administration is empowered to make loans to enable small-
business concerns to finance plant construction, conversion, or expansion, including
the acquisition of land; or to finance the acquisition of equipment, facilities,
machinery, supplies, or materials; or to supply such concerns with working capital
to be used in the manufacture of articles, equipment, supplies, or materials for
war, defense, or civilian production or as may be necessary to insure a well-
balanced national economy; and such loans may be made or effected either directly
or in cooperation with banks or other lending institutions through agreements to
participate -on an immediate or deferred basis.! The foregoing powers shall be
subject, however, to the following restrictions and limitations:

(1) No financial assistance shall be extended pursuant to this subsection
unless the financial assistance applied for is not otherwise available on
reasonable terms. : o

(2) No immediate participation may be purchased unless it is shown that
a deferred participation is not available; and no.loan may be made unless
it is shown that a participation is not available. i

(3) In agreements to participate in loans of a deferred basis under this
subsection, such participation by the Administration shall not be in excess of
90 per centum of the balance of the loan outstanding at the time of disburse-~
ment. . : )

(4 Except as provided in paragraph (5)(A), no loan under this subsection
shall be made if the total amount outstanding and committed (by partici-
pation or otherwise) to the borrower from the revolving fund established by
this Act would exceed $350,000; (B) the rate of interest for the :Administra-
tion’s share of any such loan shall be no more than 5% per centum per annum;
“and. (C) no such ioan, including renewals or extensions thereof, may be made
for a period or periods exceeding ten years except that such portion of a loan
made for the purpose of constructing facilities may have a maturity of fifteen
years plus such additional period as is estimated may be required to complete

~such construction.?

(5) In the case of any loan made under this subsection to a corporation
formed and capitalized by a group of small-business concerns with resources
provided by them for the purpose of obtaining for the use of such concerns
raw materials, equipment, inventories, supplies or the benefits of research
and development, or for establishing facilities for such purpose, (A) the limi-
tation of $350,000 prescribed in paragraph (4) shall not apply, but the limit
of such loan shall be $250,000 multiplied by the number of separate small
businesses which formed and capitalized such corporation; (B) the rate of
interest for the Administration’s share of such loan shall be no less than:3 nor
more than 5 per-centum per annum; and (C) such loan, including renewals and
extensions thereof, may not be made for a period or periods exceeding ten
years except that if such loan is made for the purpose of constructing facili-
tiés it may have a maturity of twenty years plus such additional time as is
required to complete such construction. .

(6) The Administrator is autherized to consult with representatives of
small-business concerns with a view to encouraging the formation by such

1 Public Law 89-794 gives the SBA direct responsibility for the economic opportunity loan program
(EOL) under title IV of the Economic Opportunity Act of 1964 as amended.
2 The maximum term on the portion of a loan made for constructing facilitiés was increased from ten to
fifteen years by section 103 of PL 90-104. :



