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Mr. Hendricks, tell us about your disaster loan program.
- (The legislative authority for its disaster loan program was received
into the record at this point.) :

Smars Business Act
* * * e * * *

(b) The Administration also is empowered—?

(1) to make such loans (either directly or in cooperation with banks or
other leading institutions through agreements to participate on an immedi-
ate or deferred basis) as the Administration may determine to be necesgary
or-appropriate because of floods or other catastrophes; 10

(2) to make such loans (either ‘directly or in cooperation with banks or
other lending institutions through agreements to participate on an immedi-
ate or deferred basis) as the Administration may determine to be necessary
or appropriate to any small business concern located in an area affected by
a disaster, if the Administration defermines that the concern has suffered
a substantial economic injury as a result of such disaster and if such disaster
constitutes—

(A) a major disaster, as determined by the President, under the Act
entitled “An Act to authorize Federal assistance to States and local
§overnments in major disasters, and for other purposes’”’, approved

eptember 80, 1950, as amended (42' U.8.C. 1855-1855¢), or

(B) a natural disaster, as determined by the Secretary of Agriculture
pursuant to the Consolidated Farmers Home Administration Act of
1961 (7 US.C. 1961); 1 )

(3) to make such loans (either directly or in cooperation with banks or
other lending institutions through agreements to participate on an immediate -
or deferred basis) as the Administration may determine to be necessary .or
appropriate to assist any small business concern in reestablishing its business,
if the Administration determines that such concern has suffered substantial
economic injury as a result of its displacement by a federally aided urban

- renewal or highway construction program or by any- other. construction
:.eonducted by or with funds provided by the Federal Government; and the
purposes of a'loan made pursuant to this paragraph may, in the discretion of
this Administrator, include the purchase or construction of other premises

‘ whether or not the borrower owned the premises from which it was displaced; 12

(4) - to make such loans (either directly or in cooperation with banks or
.other lending institutions through agreements to participate on an immediate
or deferred basig) as the Administration may determine to be necessary or
appropriate to assist any small business concern in reestablishing its business
if the Administration determines that such concern has suffered substantial
‘economie ‘injury- as a result of the inability of such concern to process or
market a product for human- consumption because of disease or toxicity :
oceurring in such product through natural or undetermined causes.®

No loan under this subsection, including renewals and extensions thereof,
may be made for a period or periods ‘exceeding thirty years: Provided, That the
Administrator may consent to 4 suspension in the payment of principal and

. - iuterest charges on, and to an extension in the maturity of, the Federal share
of any loan under this-subséction for a period of not to exceed five years, if

" {A) the borrower under such loan is a homeowner or a small-business ‘con-
“cern, (B) the loan was make to enable (i) such homeowner to repair or replace
- his home, or (ii) such eoncern to repair or reéplace plant or equipment which
. was damaged or destroyed as the result of a disaster meeting the requirements
;of clause (A) or (B) of paragraph (2) of this subsection, and (C) the Ad-
ministrator determines such action is necessary to avoid severe financial
hardship: Provided further, That thé provisions of paragraph (1) of subsec-
tion (¢) of this seétion shall not be applicablé to any such loan having a
maturity ‘in-excess of twenty years. The interest'rate on the Administration’s

VP.L. 80-11 extended the maximuin term of disaster loans to 30 years, and provided for-suspension of
repayments in certain hardship c¢ases. : .

10 Public Law 89-330 provided for partial forgiveness of Hurricane Betsy disaster loans in the States of
Florida, Leuisiana, and Mississ(iipp‘i.’ S . .

;1 :E’llllb(lilig Léxw 88-264 extended par. (2) beyond its former scope relating solely to drought and excessive
rainfall dishsters, ' :

12 Public Law 87-70 added par. (3) and Public Law 88-560 added the phrase after the word “ Government.”

18 ‘Public Law 88-264 added par. (4). E :



