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«8 891, Definitions and rules of construction

“For the purposes of this chapter:

%(1) To extend credit means to make or renew any loan, or to enter
into any agreement, tacit or express, whereby the repayment or satis-
faction of any debt or claim, whether acknowledged or disputed, valid
orinvalid, and however arising, may or will be de%erred.

“(2) The term ‘creditor’, with reference to any given extension of
credit, refers to any person making that extension of credit, or to any
person claiming by, under, or through any person making that ex-
tension of credit.

“(3) The term ‘debtor’, with reference to any given extension of
credit, refers to any person to whom that extension of credit is made, or
to any person who guarantees the repayment of that extension of
credit, or in any manner undertakes to indemnify the creditor against
loss resulting from the failure of any person to whom that extension of
credit is made to repay the same,

“(4) The repayment of any extension of credit includes the repay-
ment, satisfaction, or discharge in whole or in part of any debt or claim,
acknowledged or disputed, valid or invalid, resulting. from or in con-
nection with that extension of credit.

“(5) To collect an extension of credit means to induce in any way
any person to make repayment thereof.

%(6) An extortionate extension of credit is any extension of credit
with respect to which it is the understanding of the creditor and the
debtor at the time it is made that delay in making repayment or failure
to make repayment could result in the use of violence or other criminal
means to cause harm to the person, reputation, or property of any
person. '
bee (7) An extortionate means is any means which involves the use, or
an express or implicit threat of use, of violence or other criminal means
to cause harm to the person, reputation, or property of any person.

“(8) The term ‘State’ includes the District of Columbia, the Com-
monwealth of Puerto Rico, and territories and possessions of the
United States. .

“(9) State law, including conflict of laws rules, governing the en-
forceability through civil judicial processes of repayment of any ex-
tension of credit or the performance of any promise given in considera-
tion thereof shall be judicially noticed. This paragraph does not impair
any authority which any court would otherwise have to take judicial
notice of any matter of State law.

“§ 892, Making extortionate extensions of credit

“(a) Whoever makes any extortionate extension of credit, or con-
spires to do so, shall be fined not more than $10,000 or imprisoned not
more than 20 years, or both. ’

“(b) In any prosecution under this section, if it is shown that all of
the following factors were present in connection with the extension of
credit in question, there is prima facie evidence that the extension of
credit was extortionate, but this subsection is nonexclusive and in no
way limits the effect or applicability of subsection (a) :

(1) The repayment of the extension of credit, or the perform-
ance of any promise given in consideration thereof, would be un-
enforceable, through civil judicial processes against the debtor

“(A) in the jurisdiction within which the debtor, if a
natural person, resided or
%(B) 1n every jurisdiction within which the debtor, if other
than a natural person, was incorporated or qualified to do
business .
at the time the extension of credit was made.
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