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Table 7. Health and Welfare

Tax expenditures (in millions of dollars) 1968

Aged, blind, and disabled:
Additional exemption, retirement income credit and

exclusion of OASDHI for aged . . 2,300
Additional exemption for blind 10
Exclusion for "sick pay" 85
Exclusion of unemployment insurance benefits 7 300
Exclusion of workmen's compensation benefits . : 150
Exclusion of -public assistance benefits } © 50
Exclusion for employee pensions 3,000
Deduction for self-employed retirement 60
Exclusion of other employee benefits:
Premiums on group term life insurance 400
Accident and death benefits - 25
Medical insurance premiums and medical care 1,100
Privately financed supplementary unemployment beneflts 25
Meals and lodging - 150
Exclusion. of interest on life insurance savings 900
Deductibility by individuals of charitable contributions
(other than education) including untaxed -appreciation 2,200
Deductibility of medical expenses 1,500
Deductibility of child and dependent care expenses 25
Deductibility of casualty losses 70
Standard deduction : 3,200 1/
Total 15,550
. Budget outlays plus tax expenditures (in billions of dollars)
Budget outlays: 1968 1969 1910
Expenditures 43.h hg. 2 55. 2
Net lending 0.1 -0. _*
Total 53-2 1’138-8 ig -<5)
Tax expenditures 15. - -
Total budget outlays plus tax expenditures 59.1 66.9 7.5
Tax expenditures as percent of budget outlays 36% 37% 36%

1/'In the absence of the 10 percent standard deduction and most itemized non-

business deductions, the minimum standard deduction as presently structured

would be taken by all taxpayers and its revenue cost would be relatively

large. Under present treatment, the minimum standard deduction, in keeping
with its objectives, is claimed almost entirely by low-income taxpayers and

its revenue cost is $300 million. The reveanue estimate assumes the mini-
mum standard deduction is designed to assist only low-income taxpayers.

The minimum standard deduction is regarded in this analysis as related to
the system of personal exemptions and thus a part of the structure of an

income tax system based on ability to pay, rather than as a tax expenditure.

¥Tess than $50 million.



