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scope of the audit and shall include a statement (showing intercorporate rela-
tions) of assets and liabilities, capital and surplus or deficit; a statement of
surplus or deficit analysis; a statement of income and expense; a statement of
sources and application of funds; and such comments and information as may
be deemed necessary to keep Congress informed of the operations and financial
condition of the Bank, to gether with such recommendations with respect thereto
as the Comptroller General may deem advisable, including a report of any
impairment of capital or lack of sufficent capital noted in the audit. A copy
of each report shall be furnished to the Secretary of Housing and Urban Develop-
ment, the Secretary of the Treasury, and to the Bank.

TAX EXEMPTION

SeEc. 15. The Bank, its property, its franchise, capital, reserves, surplus,
security holdings, and other funds, and its income shall be exempt from all
taxation now or hereafter imposed by the United States or by any State or local
taxing authority; except that (1) any real preperty and any tangible personal
property of the Bank shall be subject to Federal, State, and local taxation to
the same extent according to its value as other such property is taxed and (2) any
and all obligations issued by the Bank shall be subjected both as to principal
and interest to Federal, State. and local taxation to the same extent as the
obligations of private corporations are taxed.

OBLIGATIONS AS LAWFUL INVESTMENTS, ACCEPTANCE AS SECURITY

SEc. 16. All obligations issued by the Bank shall be lawful investments, and
may be accepted as security for all fiduciary, trust, and public funds, the invest-
ment or deposit of which shall be under authority or control of the United States
or of any officer or officers thereof. All stock and obligations issued by the
Bank pursuant to this Act shall be deemed to be exempt securities within the
meaning of laws administered by the Securities and Exchange Commission, to
the same extent as securities which are direct obligations of or obligations guar-
anteed as to principal or interest by the United States.

PREPARATION OF OBLIGATIONS

SEc. 17. In order to furnish obligations for delivery by the Bank, the Secre-
tary of the Treasury is authorized to prepare such obligations in such form as
the board of directors may approve, such obligations when prepared to be held
in the Treasury subject to delivery upon order by the Bank. The engraved
plates, dies, bed pieces, and so forth, executed in connection therewith shall
remain in the custody of the Secretary of the Treasury. The Bank shall reim-
burse the Secretary of the Treasury for any expenditures made in the prepara-
tion, custody, and delivery of such obligations.

UNITED STATES NOT LIABLE

SEc. 18. The United States shall not be liable for any debts, defaults, acts, or
omissions of the Bank.
ANNUAL REPORT

SEc. 19. The Bank shall, as soon as practicable after the end of each fiscal
year, transmit to the President and the Congress an annual report of its opera-
tions and activities.

AMENDMENTS RELATING TO FINANCIAL INSTITUTIONS

SEc. 20. (a) The sixth sentence of the seventh paragraph of section 5136 of
the Revised Statutes, as amended (12 U.S.C. 24), is amended by inserting ‘“‘or
obligations of the Urban Development Bank,” immediately after “or obligations,
participations, or other instruments of or issued by the Federal National Mort-
gage Association or the Government National Mortgage Association,”.

(b) Section 5200 of the Revised Statutes, as amended (12 T.8.C. 84). is
amended by adding at the end thereof the following new paragraph: “(14)
Obligations of the Urban Development Bank shall not be subject to any limitation
based upon such capital and surplus.”

(¢) The first paragraph of section 5(c) ¢f the Home Owners’ Loan Act of
1933, as amended (12 U.S.C. 1464(c) ), is amended by inserting “or in obligations



