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BALANCE OF PAYMENTS

Statement by the President Outlining a Program of Action,
January 1, 1968

WHERE WE STAND TODAY

I want to discuss with the American people a subject of vital concern
to the economic health and well-being of this nation and the free
world.

It is our international balance of payments position.

The strength of our dollar depends on the strength of that position.

The soundness of the free world monetary system, which rests largely
on the dollar, also depends on the strength of that position.

To the average citizen, the balance of payments, and the strength
of the dollar and of the international monetary system, are meaning-
less phrases. They seem to have little relevance to our daily lives. Yet
their consequences touch us all—consumer and captain of industry,
worker, farmer, and financier.,

More than ever before, the economy of each nation is today deeply
interwined with that of every other. A vast network of world trade
and financial transactions ties us all together. The prosperity of every
economy rests on that of every other.

More than ever before, this is one world—in economic affairs as in
every other way.

Your job, the prosperity of your farm or business, depends directly
or indirectly on what happens in Europe, Asia, Latin America, or
Africa.

"The health of the international economic system rests on a sound
international money in the same way as the health of our domestic
economy rests on a sound domestic money. Today, our domestic
money—the U.S. dollar—is also the money most used in international
transactions. That money can be sound at home—as it surely is—yet
can be in trouble abroad—as it now threatens to become.

In the final analysis its strength abroad depends on our earning
abroad about as many dollars as we send abroad.

U.S. dollars flow from these shores for many reasons—to pay for
imports and travel, to finance loans and investments, and to maintain
our lines of defense around the world.
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