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The need for action is a national and international responsibility of

the highest priority.

I am proposing a program which will meet this critical need, and

at the same time satisfy four essential conditions:

—Sustain the growth, strength, and prosperity of our own economy.

—Allow us to continue to meet our international responsibilities in
defense of freedom, in promoting world trade, and in encouraging
economic growth in the developing countries.

—Engage the cooperation of other free nations, whose stake in a
sound international monetary system is no less compelling than
our own,

—Recognize the special obligation of those nations with balance of
payments surpluses to bring their payments into equilibrium.

THE FIRST ORDER OF BUSINESS

The first line of defense of the dollar is the strength of the American
economy.

No business before the returning Congress will be more urgent than
this: To enact the anti-inflation tax which I have sought for almost
a year. Coupled with our expenditure controls and appropriate mone-
tary policy, this will help to stem the inflationary pressures which now
threaten our economic prosperity and our trade surplus.

No challenge before business and labor is more urgent than this: To
exercise the utmost responsibility in their wage-price decisions, which
affect so directly our competitive position at home and in world
markets.

I have directed the Secretaries of Commerce and Labor, and the
Chairman of the Council of Economic Adwisers to work with leaders
of business and labor to make more effective our voluntary program of
wage-price restraint.

I have also instructed the Secretaries of Commerce and Labor to
work with unions and companies to prevent our exports from being
reduced or our imports increased by crippling work stoppages in the
vear ahead.

A sure way to instill confidence in our dollar—both here and
abroad—is through these actions.

THE NEW PROGRAM

But we must go beyond this, and take additional action to deal with
the balance of payments deficit.

Some of the elements in the program I propose will have a temporary
but immediate effect. Others will be of longer range.

All are necessary to assure confidence in the American dollar.



