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to tighten its program restraining foreign lending by banks and other
financial institutions.

Chairman Martin has assured me that this reduction can be
achieved :

—Without harming the financing of our exports;

—Primarily out of credits to developed countries without jeopardiz-

ing the availability of funds to the rest of the world.

Chairman Martin believes that this objective can be met through
continued cooperation by the financial community. At the request of
the Chairman, however, I have given the Federal Reserve Board
standby authority to invoke mandatory controls, should such controls
become desirable or necessary.

3. Travel Abroad

Our travel deficit this year will exceed $2 billion. To reduce this
deficit by $500 million:
—1I am asking the American people to defer for the newt two years
all nonessential travel outside the Western Hemisphere.
—I am asking the Secretary of the Treasury to explore with the
appropriate congressional committees legislation to help achieve
this objective.

4, Government Expenditures Overseas

We cannot forego our essential commitments abroad, on which
America’s security and survival depend.

Nevertheless, we must take every step to reduce their impact on our
balance of payments without endangering our security.

Recently, we have reached important agreements with some of our
NATO partners to lessen the balance of payments cost of deploying
American forces on the Contment—troops necessarily stationed there
for the common defense of all.

Over the past three years, a stringent program has saved billions
of dollars in foreign exchange.

I am convinced that much more can be done. 7 believe we should
set as our target awoiding a drain of another $500 million on our bal-
ance of payments.

To this end, I am taking three steps.

First, I have directed the Secretary of State to initiate prompt ne-
gotiations with our NATO allies to minimize the foreign emchange
costs of keeping our troops in Ewrope. Our allies can help in a number
of ways, including:

—The purchase in the U.S. of more of their defense needs.

—Investments in long-term United States securities.

1 have also directed the Secretaries of State, Treasum and Defense
to find similar ways of dealing with this problem in other parts of
the world.



