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Second, I have instructed the Director of the Budget to find ways
of reducing the number of American civilians working overseas.

Third, I have instructed the Secretary of Defense to find ways to
reduce further the foreign exchange émpact of personal spending by
U.S. forces and their dependents in Europe.

LONG-TERM MEASURES

5. Export Increases

American exports provide an important source of earnings for our
businessmen and jobs for our workers.

They are the cornerstone of our balance of payments position.

Last year we sold abroad $30 billion worth of American goods.

What we now need is a long-range systematic program to stimulate
the flow of the products of our factories and farms into -overseas
markets.

We must begin now.

Some of the steps require legislation :

I shall ask the Congress to support an intensified five year, $200
million. Commerce Department program to promote the sale of Amer-
ican goods overseas.

I shall also ask.the Congress to earmark $500 million of the Export-
Import Bank authorization to:

—Provide better export insurance.

—Ezpand guarantees for export financing.

—Broaden the scope of Government financing of our ewports.

Other measures require no legislation.

I have today directed the Secretary of Commerce to begin a Joint
Export Association program. Through these Associations, we will
provide direct financial support to American corporations joining to-
gether to sell abroad.

And finally, the Export-Import Bank—through a more liberal
rediscount system—will encourage banks across the Nation to help
firms increase their exports.

6. Nontariff Barriers

In the Kennedy Round, we climaxed three decades of intensive effort
to achieve the greatest reduction in tariff barriers in all the history
of trade negotiations. Trade liberalization remains the basic policy
of the United States.

‘We must now look beyond the great success of the Kennedy Round
to the problems of nontariff barriers that pose a continued threat
to the growth of world trade and to our competitive position.

American commerce is at a disadvantage because of the tax sys-
tems of some of our trading partners. Some nations give across-



