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the-board tax rebates on exports which leave their ports and impose
special border tax charges on our goods entering their country.

International rules govern these special taxes under the General
Agreement on Tariffs and Trade. These rules must be adjusted to
expand international trade further.

In keeping with the principles of cooperation and consultation on
common problems, I have initiated discussions at a high level with
our friends abroad on these critical matters—particularly those na-
tions with balance of payments surpluses.

These discussions will examine proposals for prompt cooperative
action among all parties to minimize the disadvantages to our trade
which arise from differences among national tax systems.

We are also preparing legislative measures in this area whose
scope and nature will depend upon the outcome of these consultations.

Through these means we are determined to achieve a substantial
improvement in our trade surplus over the coming years. In the year
immediately ahead, we ewpect to realize an improvement of $500
million. '

7. Foreign Investment and Travel in the United States

We can encourage the flow of foreign funds to our shores in two

other ways:

—First, by an intensified program to attract greater foreign invest-
ment in U.S. corporate securities, carrying out the principles
of the Foreign Investors Tax. Act of 1966.

—Second, by a program to atiract more wvisitors to this land. A
Special Task Force headed by Robert McKinney of Santa Fe,
N. Mex., is already at work on measures to accomplish this.
I have directed the task force to report within 45 days on the
immediate measures that can be taken, and to make its long-term
recommendations within 90 days.

MEETING THE WORLD’S RESERVE NEEDS

Our movement toward balance will curb the flow of dollars into
international reserves. It will therefore be vital to speed up plans
for the creation of new reserves—the Special Drawing Rights—in
the International Monetary Fund. These new reserves will be a wel-
come companion to gold and dollars, and will strengthen the gold
exchange standard. The dollar will remain convertible into gold at
$35 an ounce, and our full gold stock will back that commitment.

A TIME FOR RESPONSIBILITY

The program I have outlined is a program of action.



