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THE SECRETARY OF THE TREASURY,
Washington, D.C., December 17; 1968.

Dear Mr. PresIDENT :

Near the end of each year beginning in 1965, your Cabinet
Committee on Balance of Payments has submitted a recommended
Program to guide and coordinate the many Federal activities relevant
to our international balance of payments. This letter report will set
forth the recommendations of the Cabinet: Committee on Balance of
Payments for the 1969 Program. Your approval of this Program
should facilitate an effective transition and orderly development of
future policies in this important area.

With my colleagues on the Cabinet Committee and the aid of your
staff, we have coordinated the execution of the Action Program con-
tained in your Balance of Payments Message to the nation last New
Year’s Day. A 1968 Progress Report will be separately submitted.

We have also considered together the nature and extent of the
program needed for 1969 if the nation is to build on the progress made
in 1968 and achieve a viable and durable equilibrium in our interna-
tional balance of payments. It is submitted below.

The Cabinet Committee on Balance of Payments has worked with
me in preparing the 1969 Program. The following participants join
with me in these recommendations:

The Secretary of Defense

The Secretary of Commerce

The Secretary of Transportation

The Under Secretary of Agriculture

The Under Secretary of State for Political A ffairs

The Administrator of the Agency for International Development
"The Special Representative for Trade Negotiations

The Director of the Bureau of the Budget

The Chairman of the Council of Economic Advisers

The Chairman of the Federal Reserve System.

A few preliminary comments are in order concerning the overall
policy framework in which these recommendations are submitted.

Our determination to achieve equilibrium in our international ac-
counts is as vital today as it was on January 1, 1968, the day you an-
nounced your Balance of Payments Action Program. The removal of
-our international payments deficit remains “a national and interna-
tional responsibility of the highest priority”.

The execution to date of the broad and comprehensive Action Pro--
gram you announced on last New Year’s Day has substantially im-
proved our balance of payments situation. A huge deficit in 1967 has



