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PRESIDENT MEMORANDUM

Robert C. Vezver

CHAIRMAN:

Horold C. Fieming
VICE PRESIDENTS
Scl Rezkin

Ruth Rebbins

October 31, 1984

Kale A. Wiliigms TO: . Donald R. Daines, Associate Legal
SECRETARY Counsel, K. Hovnanian Compéenies of
NMadison S, Jenes New Jerseyv, Inc.
TREASURER ) Lester liebenzahl, P.P., ZICP, Township

Scmuct J. Simmons

Planner

ALSISTANT TREASURER

hecrtin E. Sizzne “
DIRERTORS FROM: Eruce S. Gelber, Esq.
EE: K. Hovnanian Comparnies' Proposal for
Develcpmant of ~iZcrdable Housing at
Society Eill at Fiscatawev
I em one oI the ettornevs representinc the
Urban League pleaintiffs in the Urpan Lzacus - Mt.
Lzurel 'IT liticaticn against Piscataway Townsnip.
I recently received copies 0f & document
entitleé "Conceptuzl Plan For Development of
rffcrcatle »ondominihm Eomes in the Froposed
Sccoiety Hill at Pisceatawev,"” datecd Septembor 13,
Kyﬁ'lm' IG¢EL, Eani two memoranda Zrom Dongld Deines to
 eeute Liewes Lester lNebenzahl cdated September 14 anc 19, 1984, -
Lesn Lvnch respectively. I have reviewed these documents
cuyne Loy with our planning consultant and have the
| Nelun Aister followirng comments regarding the developer's
Veiem © Diver affordable housing proposal.
Wilhiem F Rofsky
:NQ;?;jﬁj Eacicallyv, we believe that this is &
szmes 3 Rcbinszn reasonable and scund proposal that containe &
o hetncic house number of innovative and attractive features.
Henry Schecter Yevertheless, for the reasons set forth below
Qiihes spmers havinc to do primarily with the determination of
Geezn Watson zffordable sales prices, we believe that the draft
Earare Wurtzs! rroposal i€ not fullv consistent with lMount Laurel
EXECUTIVE DIRECTOR II and c¢ces not ensure that the proposed housing

. rhortin B Slozne
GENERAL COUNSEL

Eruze & Gepor

. EXHIBIT E
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~Concept Plan's use of irncome
ehold to. determine the

3 “rentafﬁcharge for a two bedroom
the range of affordability of that unit
i cducecd, anc virtually no hcusehold othe
th n hcousehold will be able to guelifv fo
uni ] recard, the square footace c¢f the unit 1
1

3

"1

the

H

b
n

r

rrelean to the cuestion of whether the sales price o
entzl charce 1is afforcdable to low or moderate income
householcs.

Mr. Daines'

letter ¢ Sertember 19, 1984, is in error
recardinc the pre\cllan ctancarc. HMs. Lerman'c Expert
:eoort in the Urban Leagus case emplecys inccme ficgures for a
three perscn household in cetermininc affordabls prices for
3 two bedrcom unit, EAlthough 1t is true that tne East
Erunswich settliement (which wze necotiated prior to
creparaticn oI Mg. Lermzan'e Fsepcri) uees incemes Iicures for
¢ 2.5 persorn hcocuseholdé Icr thic sife unit, all subsecuent
setrliemants have incorpeoretel The gtandzard containsd in the
_erman Repord. Trie stendzra =20 I the Lincclrn Park
cettleroant, ich Mz ' reiserg, hag since bes
reiifled tco cro to the lLerman Rervort &S 0 .
Ingecl, €U Tzr zs ws Hn STt ha&s apmroven any
st nt ¢y igsuel an Tursuant to MiL T=suvel D7
Wil oTis o 1no Iour-o UE2h01f stancarc Cronessn Lo

=ty ZilL Concep
{20 icusirne Cogfflicisrnto: -

€ tETnTtrrate »COE
: ; v, the row marked 14 ctuzalls
;~ icec tr- cr & 1% mortgage; ths row marked
138 provides ent fcr & 12% mortcage; anc so
forth. Thics s the calculation of afiiorcable
csales prices,.

In &cdéiticn, the ficures Zcor both insurance and
ccngacominiun Izos are significently below tyvpical leveleg,
I, however, the Geveloper 1& 1n a position tc ensure that
theee ceosts will in fact zorlyv, we woulcd have no cbiectiorn
to the use ci these coefficiente.,

on the celculztioneg provided on the attached
Ying 1ntc account the problems notel above, we
¢ tnhe maximurm affocrcable sales pricses and rental
the lower income units at Society BHIll to be as
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