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special meeting of June 12 by Thomas Ferer in the

THE CHAIRMAN: I would like to
call this special méeting to order,

(Whereupon compliance with the
Open Public Meetings Act is noted.)

THE CHAIRMAN: Roll -call, please.

MR. SCHRUMPF: Here,

MR. LARKIN: Here

MR. BRENNAN: Here.

MR. FERER: Heré.

THE CHAIRMAN: We are to continue
to where we left off at the last meeting

Before we do that, Mr. Sagotsky,
do you have any statements to tead as to
qualification.of the reading of minutes of the
previous meetings?

MR. SAGOTSKY: VYes., 1I1'd like to

read the certificaté that follows. It's a

certification of the reading of the transcript of the|

matter of Orgo Farms: I, Thomas Ferer, a member of

the Board of Adjustment of the Township of Colts Neck|

was not present at the special meeting of the above

matter held at the Colts Neck Township Hall, June 12,/

1580. I hereby'certify to the Colts Neck Township

Board of Adjustment that on the 24th and 25th day of

STATE SHORTHAND REPORTING SERVICE, INC.
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‘June 19th. I certify to the Colts Neck wanship

June, I have read a typewritten transcript of the
June 12th, 1980 meeting of the préceedings of the
special meeting of June 12 as furnished by the State
Shorthand Reporting Service, and signed, Thomas Ferer;;
and, da;ed June 26th, 1980.

Furthermore, I have a written
certification of reading of the transcript of the
special meeting of June 19th in the matter of Orgeo
Farms by John L. Schrumpf: I, John L. Schrumpf, a
member of the Board of Adjustment of the Township of
Colts Neck was not present at the special meeting in

the above matter held at the Colts Neck Township Halll “i

Board of Adjustment that on the ZSth day of June,
1980, I read a typewritten transcript of the June
19th meeting of the proceedings of the special
meeting of June 19th, 1980, as furnished by the State
Shorthand Reporting Serbice, signed, John L. Schrumpf{
dated, ‘June 25th, 1980.

And further, a written
certification of reading of the transcript in the

matter of Orgo Farms by Gregoty Brennan: I, Gregory

Brennan, a member of the Board of Adjustment of the
Township of Colts Neck was not present at the special

meeting -- at the above special meetings in the above:

. s p——— oA—— —————. _——n . ———— A ——r—— S———_. ST,
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on the 15th of July and there's also a meeting on th

matter held at the Colts Neck Township Hall on June -

.17 and 19, 1980. I certify to the Colts Neck

Township Board of Adjustment that on the 26th day off
June, 1980, I have read a typewritten transcript of .
the June 17th and June 19th, 1980 meetings of the
proceedings of the special meetings of June 17th and .
June 19tn, 1980, as furnished by the State Shorthandf
Reporting Servi;e, dated, June 26th, 1980; signed by:‘
Gregory L. Brennan. 1

That concludes my remarks on
certifications.

THE CHAIRMAN: Thank you, Mr,
Sagotsky.

Since this meeting is narrowly

confined to the issue at hand, we will continue from

last meeting. If I recall, Mr, Frizell, you had a
witness that had not completed his presentation.

MR. FRIZELL: That‘é right, Mr.:
Schrumpf. Unfortunately, Mr. Radway could not be

back tonight. He will be back on the 1Sth, I believ

either the 15th or 17th.

THE CHAIRMAN: There's a meeting

17th,

MR. SAGOTSKY: I'd like to call

STATE SHORTHAND REPORTING SERVICE, INC,.
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"the experts with the -~ that the Board of Adjustment

mentioned -« who is the expert?

your attention -- I don't ask you do consider this =-=-

but I'd like to call to your attention that one of

3

would like to céll wili be available on July the 15th*
and, he will come under subpoena. And I'd like to 1
share that‘meeting of July 15th with Mr. Frizell, if
he has anyone that evening. I'm assuming that the
witness that I hope to have on the 15th wiil not take
the full evening. But if he does and somewhere along
the line if Mr. Frizell feels that wé have not given
him enough time, then somewhere and somehow we can
compromise and‘switch éome of the time. I have
called this to the attention of Mr. Frizell for the
purpose of being able to work something out,

THE CHAIRMAN: Have you already
done that?

MR. SAGOTSKY: No, I haven't,
This is something I was.planning to do.

THE CHAIRMAN: This is the first‘
time?

MR. FRIZELL: Mr. Sagotsky

MR, SAGOTSKY: Mr. Halsey from

the --

MR. FRIZELL: Halsey?

STATE SHORTHAND REPORTING SERVICE, INC,.
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MR, SAGOTSKY: Ralsey.

MR, FRIZELL: I have no objection

to taking Mr. Halsey out of turn. o

MR, SAGOTSKY: That's what it

would amount to.

THE CHAIRMAN: That's fine,. Thenf

f
you are directed to subpoena him and have him appear

on the 15th.

MR, SAGOTSKY: Fine,

THE CHAIRMAN: Good. All right.

It's all yours, Mr., Frizell.

MR. FRIZELL: Thank you, Mr.
Schrumpf.

Well, first I have two things.

MR. HERMAN: pMr. Chairman, excuse
me just for a second? 1I°'d simply like_to introduce
myself. My name is Jay Herman, partner in the firm
of Carton, Nary, Witt and Arvanitis. Qur firm
represents the Board of Education in Colts Neck. And{
at this moment, I'd merely like to say that the Boatd;
of Education has authorized me to attend these
meetings and to participate, the feeling being that
the Board of Education does ha&e substantial interes§ 
in the impact of this application. And I intend to

make no substantive comments at this point and I beg

STATE SHORTHAND REPORTING SERVICE, INC,.
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your indulgence to merely recognize us as an
interested party. And if there are copies of
correspondance or the testimony, et cetera,

circulating among the parties, we would respectfully

‘request that we be included. At some appropriate

time we would like to participate in the meeting,
perhaps in the form of examination and
cross-examination of witnesses; although, at this
point, I'd 1ike to keep my interruption as brief as
possible and simply state that for the record.

THE CHAIRMAN: Well, your
presence or someone on behalf of the Board of
Education was expected and anticipated and at this -
to be elicited at a later time, S6 you are most
welcome to participate tonight in the manner which
you just stated and we wili be calling you later.

MR. HERMAN: We thank the
Applicant's indulgence_for the interruption.

THE CHAIRMAN: I think Mr.
Frizell had already known =--

MR. HERMAN: Fine.

THE CHAIRMAN: Thank you.

MR. FRIZELL: We welcome Mr.

Herman's participation,.

I have just one preliminary

STATE SHORTHAND REPORTING SERVICE, INC.
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matter -- I think, actually, there was two.

One, there was some discussion at

an earlier meeting about the access to the sbuthetn
pa;cel of this tract. Mr., Sagotsky pointed out to
the Board that the access road was a matter of
litigation.

MR, SAGOTSKY: Before Judge
Yaccarino.

MR. FRIZELL: Judge Yaccarino
issued an Order on the 24th directing the State of
New Jersey Department of Transportation tec provide
access to the southern parcel by acquiring and
constructing the access road as shown on our plans.
So the litigation was successful. He ordered them to; -

do so within 30 days, so that that matter’s cleared

up as far as the Applicant's concerned.
THE CHAIRMAN: He ordered them to
do it within 30 days of what date?
MR. FRIZELL: Within 30 days of
the Order, commence that activity within 30 days.

MR. SAGOTSKY: Who is to build it}

MR. FRIZELL: The State
Department of Transportation,
MR. SAGOTSKY: Was that based on

the finding that that was within the original promise

STATE SHORTHAND REPORTING SERVICE, INC.
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of that original understanding?

MR, FRIZELL: Yes,

MR, SAGOTSKY: Before the judge
who tried it? Was that his fi;ding?

MR. FRIZELL: That's correct, Mr.
Sagotsky. I see you read the briéfs.

MR. SAGOTSKY: Yes, I did. I

read them,

MR. FRIZELL: The other matter
was tokremind the Board that we had reques;ed the
Board to consider the appointment of an independent
planner. The élanning Board objected to that and the
Board indicated that it would take it under
advisement, I don't know if you've had an
opportunity to do that or to make a decision on that;
but, if it's going to have any effect, it's obviously ﬁ;
the sooner the better in terms of getting an

independent planner involved in reviewing the

transcripts that are now available.

THE CHAIRMAN: We 4did take that

under advisement. We haven't made a decision on it
yet, Mr. Frizell, mainly because we would like to seé‘fj

what develops from the visit of Mr. Halsey from the

‘Monmouth County Planning Board, if he could provide

enough information. If he can‘'t, we will still

e O e et R g T e taa IR A R
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consider your request.

MR. FRIZELL: Well, Mr. Halsey’'s
position in this was, I think, made pretty clear in
the earlier litigation before Judge Lane., I,
personally, don't view Mr. Halsey as an independent
planning consultant. But, in any event, I‘just
wanted to bring that to your attention now.

Mr. DeNichilo, please,

N I CHOULAS DE NICHTILO, a witness
called on behalf of the Applicant, having been duly

sworn according to law, testified as follows:

THE WITNESS: My name is Nicholas| .
DeNichilo. I'm employed by the firm of Elson T.
Killar Associates., We're consulting engineers,
primarily environmental and hydraulic engineers and
we were engaged io prepare a feasibility report upon

the sanitary sewer and potable water facilities for
the project in question.

DIRECT EXAMINATION BY MR. FRIZELL:

C. Mr. DeNichilo, what is your current

position with Elson T. Killam?

STATE SHORTHAND REPORTING SERVICE, INC.
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DeNichilo - direct 12

A, I'm an associate with the firm.

Q. How long have you been with Elson T. |
Killam?
A, Approximately five and half years.

Q. And how long have you been involved in

the -- in engineering altogether?

Al Seven vyears.,
Q. Do you hold any degrees?
A, I have a Bachelor of Science in civil

engineering from Newark College of Engineering and a

Master of Science in civil engineering from the New

Jersey Institute of Technology, which was formerly
Newark College of Engineering.

Q. Do you hold any licenses of any kind?
A, I'm a licensed professional engineer of the
State of New Jersey. I also a hold a water
distribution operator's license in the State of Neﬁ'

Jersey.

Q. What are your responsibilities with the

firm, Elson T. Killam?
A, Primarily a project enginéer fnvolved in design 
of water supply distribution and treatment systems.
I'm involved the preparation of design reports; also |
involved in construction superviSion of the projep;s, 

which we have designed.

STATE SHORTHAND REPORTING SERVICE, INC.
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kengineering report upon the feasibility otythe sewer

‘water supply?

DeNichilo - direct | 13
MR. FRIZELL: Would you mark that] -
4-28? A=-28 that's the DeNichilo ==
"MR. SAGOTSKY: A-ZS, marked for

identification alleging to be the DeNichilo -- resume|

of his background?

MR, FRIZELL: Yes,

(Where&pon a resume of N.
DeNichilo is marked A-28 for identification.)
BY MR. FRIZELL:

Q. Mr. DeNichilo, is A-28 a brief resume of‘ﬂ 
your background in the field of engineering?
A, Yes, it is. /

Q. All right. Now, Mr. DeNichilo, were youtﬁi
requested to work on a feasibility study with respect’ﬂ
to the proposed Colts Neck Village Planned Unit
Development?

A, Yes., Primarily -- Irshould say solely on the‘

water supply end of it. Mr. McDonald of our firm,

who had testified previously, had prepafed the

systeﬁ.
Q. What do you do in terms of -- what is

your goal in terms of doing a feasibility study for -

A, Well, before you can even prepare a feasibility

'STATE SHORTHAND REPORTING SERVICE, INC.
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DeNichilo - direct | 14
report or study for a water supply, the first thing
you have to do is develop the estimated water demand
for a particular project. In this particular case,

we've utilized -« the water consumption requirements

for the development were estimated utilizing the

waste water flow projections developed for the

project, As a base, the waste water flow projections| -

developed for this particular project was about

250,000 gallons per day.

Q. Are those the flows that were developedb;g

by =--
A, Mr. McDonald, right. Now, as far as the water
demand, we've assumed that the waste water works
collect approximately 85 percent of all water
produced since, you know, some of the water that’'s
produced, fof instance, will ultimately be used for
lawn sprinkling aﬁd car washing and for putting out
fires and things of th;t nature, Therefore, the
amount which was assigned for the sewers, we assumed
that 85 percent of it is the amount of water which':
would be pumped from the supply well. Using that as 

a base, our annual average demand which we have

developed for this particular project amounts to

" 280,000 gallons per day. As far as a rate, that

equates to approximately 195 gallons per minute.

STATE SHORTHAND REPORTING SERVICE, INC.
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DeNichilo - direct
Once you've developed your base, which is your annualvf
average water demand, you can begin considering the
feasibility or the sizing of a’particular,system; and ;

also you have a handle as to what the maximum

anticipated water demand would be for a project. For|

this particular project, we've assumed that the
maximum daily demand which would normally occur --
that would be the maximqm day in any given year,
which in most instances would occur in July or August;T
we've assumed that the ratio would be twice the
average daily flow. In this case, that would be
560,000 gallons per day, which is equivalent to
approximately 390 §allons per minute.

It's always ~- it's also necessary to develop
what would be your estimated peak hourly demand( And|
for this particular project, we've used a ratiq of_
five to one which would amount to approximately one
point four million galfons per day as a peak hourly'

rate,

Q. What is the purpose of the peak hourly =+

of establishing the peak hourly demand?

A, The reason you need the peak hourly demand,

that's primarily necessary in sizing the water

‘distribution mains within a system. The maximum

daily demand is necessary to determine the size of

STATE SHORTHAND REPORTING SERVICE, INC.
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DeNichilo - direct - 16.f
the physical plant; the treatment plant, the supply
well and the storage facilities.

Q. " Are there -- you established -= are
those all of the demand figures that you need to
establish the size and design of the system?

A. Yes. We need the average daily demand, maximum ;E
day demand and the peak hourly demaﬁd. |

‘Q. After you've established the demand;

what is the next thing you do?

A, Once you've got the demand -- I should add that!| =
besides the demand that I've spoken, because with

predominantly domestic uses you also have to have an

estimation of what would be your anticipated fire
demand, for this particular project we've estimated
that the fire flow for this -- for the particular

project will be on the order of 2,500 gallons per

minute for a two hour duration. And we've developed 

this figure by following the guidelines of tbe
National Fire Protection Association.

Q. . And what was that figure in terms =-=-
A, It's 2,500 gallons per ﬁinute. As far as
another way of looking at it, aslfar as three poin:
six million gallons per day, once these figures were
Established then you can commence with the studying

the feasibility of designing the supply of the

STATE SHORTHAND REPORTING SERVICE, INC.
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DeNichilo - direct : 17
project and distribution end of the project.

Q. So after you know how much water vyou
need, you have to find a plaée to get it?
A, Right.

Q. And what do you do in tefms of looking

for a place of water supply?

A. That brings us to the next section of my study,»f

that's the water supply. As far as water supply,
Colts Neck Township is a relatively large éommunity
located in a central area of Monmouth. As far as the
central area of Monmouth County -- I'm including
communities such as Howell Township, Farmingdale,
Freehold Township, Freehold Borough, Marlboro,
Manalapan Township and Englishtown Borough -- most of
this area is either served by privately owned water
facilities and the primary source of supply is from
the ground, ground water. The State of New Jersey,
back in 1968, developed.a comprehensive report upon
ground water resources in Monmouth County. That
report is known as Special Report Number 23.

MR. SAGOTSKY: What year, please?

THE WITNESS: Excuse me?

MR, SAGOTSKY: What year?

THE WITNESS: It was prepared in >;i

1968. It's known as Special Report Number 23. It

STATE SHORTHA&D REPORTING SERVICE, INC,
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-whether, in fact, if you drill a hole on this

DeNichilo - direct , 18 |

was prepared by the Department of Environmental

Protection in cooperation with the United States

Geological Survey, And in that particular report,

which is primarily a ground water related report, the ?

report states that there are two predominant aquifers| -

in this general area upon which you can derive a
water supply of the magnitude that we would need for

this particular project. These two aquifers -- an

aquifer is a water bearing formation which is located| .

below the ground -- the Englishtown formation and the_fﬁ

Raritan formation, As far as the depth, I have

estimated that the depth of the Englishtown formationlgi

in this particuiat area is approximately 300 feet
beloﬁ the ground surface and the Raritan formation,
I'd say, is somewhere on the order of 700 feet below
the ground,

. I'm somewhat familiar with Howeli‘
Township. I‘'ve donerwo}k on supply wells in Howell
Township and Freehold Borough. I've done work in
Roosevelt and they're relatively -~ and Lakewdod; and
they're somewhat far from this particular area, but

all those communities do derive their water from the

Raritan formation, So, as far as the question,

particular site will you find the water, I'd say, yes.

=
_:‘""
i
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DeNichilo - direct 19

the water is there. . And the water would be more than'%

likely the water -- we would derive the water from
the Raritan formation., The reason why I've kind of

concentrated on the Raritan formation) there's a few

‘reasons., The average yield of large producing wells

in the Englishtown formation -~ when I say “average*
I'm talking about large -- I'm not speaking about
domestic wells -- is approximately 400 gallons per
minute. That's contained in this Spécial ﬁeport
Number 23 prepared by the State, The repbrt goes on
further to state that the average vyield of large
producing wells in the Raritan formation is somewhere[ﬁ
on the order of approximately 700 gallons per minuté._?
Since we've projected that the maximum daily use for
this particular site is on the order of 390 gallons af;
minute or 500 =-- which equates to 560 gallons per dayjq
it's certainly muqﬁ more feasible to assume that yoﬁ 
are going to get the w;ter from the Raritan formationf
since it's been demonstrated that a well from that
particular aquifer can draw 700 gallons per minute,
approximately one million gallons per day.
I've also =--

BY MR FRIZELL:

Q. Excuse me, Mr. DeNichilo. Didn't you

say that the Englishtown formation has an average

STATE SHORTHAND REPORTING SERVICE, INC.
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.installed pumping capacity. So, if you've got a well

DeNichilo - direct ' 20
yield of 400 gallons?

A, The average yield for large well is 400 gallons

per minute.

Q. And that's only 300 feet deep?
A, I1'd say it's about 300 feet deep, right.
Q. Why did you then go forward and

concentrate on the 700 foot deep aquifer in the

Englishtown formation?
A, ‘A few reasons., First of all, when you design a

pumping station or a supply well, you have to design

it such that it can meet the site's maximum daily use>[?

We've estimated that the maximum daily use for this

particular site is 390 gallons per minute. Now, some | - -

judgment develops. That's just an estimate of the
anticipated water use, Now, when you design a pump,

you want to make certain that you can provide the

pumping capabilities to meet that need. We've -~ forji

the purposes of this report, we've estimated that we

will need a pump that can pump 400 gallons per minute,

Now, once you have a pump that can pump 400 gallons al .

minute, the Division of Water Resources of the State
of New Jersey requires that the safe yield of the

well be in excess of 20 percent of the permanent

pump that can pump 400 gallons per minute, you would

1 )
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DeNichilo - direct 21
have tovdemeiop as a minimum, a safe yield, of the
well at 480 gallons per minute,

We're going to assume that we develop these

wells at 500 gallons a minute, which is greater than

the average yield in the Englishtown formation, And

with that in mind, we felt we have a better chance of
developing the amount of safe yield water out of the
Raritan formation.
Another.reason why we've elected to develop

water out of the Raritan formation, I had a
discussion, various discussions, with thg State of
New Jersey Water Allocation Unit, Mr. Raymond Webster
and, I had asked them what'é the -- what's the
State's position as far as developing additional
water supplies from the Englishtown, And they had
indicated that the State doesn't look too favorably
about pumping any more water out of the Englishtown
because, in his opinion: that particulét aquifer is
essentially over-pumped right now; and, that it's
much more desirable to request diversion rights out
of the Raritan formation.

‘MR. SAGOTSKY: Permit the
interruption?

MR. FRIZELL: Sure.,

MR. SAGOTSKY: Perhaps the Board

L
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1 the Board doesn't have to be involved in these

.._ | 2 technicalities at the moment. Perhaps if you can .
3 still make your point, in the interest of brevity, it
4 | of being shorter, perhaps you can still carry on
5 without these technicalities -- uniess the committee
6 feels they would like to have it.
7 ' MR. BRENNAN: Unfortunately, I
8 have my foot stuck in one technicality, and that's a fé
9 translation of 390 gallons pei minute, To save me ;
10 the mathematics, that relates back to your maximum :j?
11 daily demand bf 560 galldns per day? RS
12 | THE WITNESS: Per day.
.:.__: 13 , MR. BRENNAN: Thank you.
14 ; MR. SAGOTSKY: I can also say
15 | that Freehold has tapped the aquifer pretty heavily.,
16 I have knowledge of that, |
) 17 BY MR. FRIZELL:
18 Q. So, you've concluded from your i
19 investigations and discussions from the State and %
20 your own experience and experience of the firm that
21 the Raritan formation was the feasible --
22 A, Is the spot‘to take the water out of, yes.v
23 THE CHAIRMAN: Could I interrupt?
7 24 ; | MR. FRIZELL: Sure.
'.l—"_iy 25 THE CHAIRMAN: In other words,
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that's your conclusion. Did the State actually say
you can't take it out of the Englishtown formation?
THE WITNESS: ©No. There is no
imposed moratorium that says you can't, But from my
experience and discussions with thebstate,kthey don't
iook at it as a very favorable consideration,
Certainly taking water out of the Raritan formation,
subject to Water Policy and Supply Council decisions
THE CHAIRMAN: So to condense
what you are really saying, Englishtown just can't
cut it it; won't do the job?
THE WITNESS: For this particularfg
job it won't.
THE CHAIRMAN: Okay. So you are
going to Raritan.
BY MR.vFRIZELL:
Q. Ana what's the next -- after having
foundehat the supply of water is =--
A, Once you kﬁow where the supply is, the next

thing to do is, if necessary, you would have to treat}

the water before you pump it to the system and
ultimately send it to the consumers. In this

particular area, the Raritan formation, the water is

there is a relatively high iron content in the water
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T i g s O AW A e S+ e R £ e e




I._._,

[

10

11

12

13

14

15

16

17

18

19

290

21

22

23

24

25

e o, b RIS, s et e O, I oo, S

A. Yes. I feel that you will certainly need an

DeNiéhilo - direct 24
thereby requiring the need to treat the water before
ydu can ultimately deliver it to the consumer.

Qe So that you wou1d>have é deironization -
A; You‘would have -- an iron removal plant would
be necessary.

MR. BRENNAN: That's much better

wording.
BY MR. FRIZELL:

Q. Are there any other treatment facilities

other than the removal of iron that would be

necessary?

A, The only other thing that would be necessary
was chlorination for disinfection, possible pPH
adjustment, which would mean adding a chemical 1like
lime to condition the water. It's very difficult to
determine the exact mode of treatment which would be

necessary until you first sink a well and take a

water sample, Then once you have a water sample, you|

know what the constituents of the water are and then

you can effectively design the most effective plant,

Q. You figured in at least the iron removal}

treatment process and the ordinary treatment

processes that makes water -- like chlorination?

iron removal plant.
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MR. SAGOTSKY: Which would not be} -

necessary if you tapped the Englishtown strata?
THE WITNESS: The Englishtown

strata is also known to contain iron in high

concentrations which require treatment for removal of]

iron. 1It's true that the iron levels are much less
in the Englishtown, but not low enough to preclude
treatment.
BY MR. FRIZELL:

Q. After establishing the necessary
treatment facilities, what do you d§ then?
A, After you've established the supply and the

treatment, all that is required is the storage

facilities and the distribution facilities. For thisbf?

particular project, we've estimated tha£ the amount
of storage necessary for this project would be
approximately 300,000 gallons. The reason we've come
up with the 300,000 gailons, as aAgenetal ruie of
thumb, you should have enough storage able to meet
your annual average daily water consumption; since,
as I had stated previously, the annual average daily?
water consumption which we have developed was 280,000
gallons per day. And I'm indicating that more than .

‘1ike1y the storage requirements for the particular

project would be approximately 300,000 gallons.
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You could look =-- when you look at storage, you
also have to make certain you have enough of storage
volume to put out a fire. And the storage size for
this particular project does take in account the fire
demand that I had stated previously and the maximum
day use also. To put it simply, you have -- it's
very possible that you could have a major
conflagration during the summer when you are pumping
the most amount of water out of the well. And the
storage, this size, will accommodate both those needs

After you've completed with the storage, the
next step in the design of the system would be to
design your distribution mains or arterial mains,‘
which are your primary loop lines, I have a map over
here.

MR. FRIZELL: This has already

been marked, Mr. Sagotsky.

THE CHAIRMAN: Might I ask a
question?
MR. FRIZELL: Certainly.
THE CHAIRMAN: Your peak'demand
you said was twice that 280,000?
| THE WITNESS: That's the maximum

day demand.

THE CHAIRMAN: Which might occur

y
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during the summer months? Suppose you do have’that
maximum daily demand you only have 300,000 in the
storage tank and your pumps don't work, where are you
going to get water from?

THE WITNESS: Well, first of all,|

the State requires tht the total installed pumping

capacity in a system has to be such that you can meep‘i
the maximum daily demand with the largest single uniiw
out of service. So ultimately this site would
require two wells. So, you know, if you had a
mechanical failure with one well, the other well has
to be sized and equipped with the best pump to

provide that demand.

In addition, the treatment plant

'site or the central facility would alsc be =-- would

also contain an emergency generator in the event you
had an electrical outage. Certainly that's possible [©
and it does occur and you have to have an auxiliary

means of providing power to power pumps.

MR. BRENNAN: You say you have toi:

have a redundant system?

THE WITNESS: You do. The State =

see, this is a feasibility report, you know, but it's}

permit to construct unless the State appfoves it and
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basically relating the states rules and regulations
gpverning the approval of a public water supply.

THE CHAIRMAN& That report you
had out here, Mt, DeNichilo, is that the latest one
published? 1958 seems a little old to me. That's 12
&ears ago. "

THE WITNESS: it's a very

comprehensive report. These reports they don't do

every other vyear. It's my understanding that that is

the lateSt. If there is any later than that, I'm not”ﬂ;

awafe of it.

THEVCHAIRMAN: You have a
tremendous growth in Monmouth County and I'd say the
use of that report should be a little more
contemporary. But that's the last one that's
available to you?

THE WITNESS: That's the last

-

test.

THE CHAIRMAN: To yourvknowledge?i

THE WITNESS: To my knowledge. 1

am -- I am also familiar with Monmouth County as far
as ground water suppiy. Ahd the State is still
granting diversioh rights out of the Raritan
formation. You‘know,’there is no imposed moratorium

so you can't derive any more water out of it,

o
Yt de SR

SRR
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| THE CHAIRMAN: I just had one
more guestion, Your demand estimate is hypothesis or|
based on an actual similar project that you are aware
of the demand or is it merely hypothetical?

THE WITNESS: 1I'd say it's
hypothetical for a site of this magnitude,. You know,i
you have to have the average daily demand as a base
and for an average daily demand of approximately
280,000 gallons per day, the ratio, the maximum day,
is approximately twice that of the average daily
demand. That is a number or a ratikohich is
developed inkmany engineering text books,

I tried to nail it down a little
further and I didn't Qant this to be a city type of a?
system. The larger municipalities are much less than{;
two to one, The smaller system, the more variablev :
would be the demand. In communities with as muchrasiik
17,000 would have a dehand of one point -- the ratiof:f
is one point five to one. I've also tried to see if
the government had any information regarding that
particular ratio. And I did come across a report in“

our office which was prepated by the -~ I think the

Federal Housing Administration. And that particular ff

Residential water Use*. And that particular report
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BY MR. FRIZELL:

Q. Excusé me, Mr., DeNichilo. You are
referring to A-21., What page?

A, On page 12, The Federal Housing Administration

of the average demand is a recommended amount.

THE CHAIRMAN: I might be ahead
of myself. I don't want to deter you too much, I
just thought maybe you could say a project in such
and such community is very similar and now that it's
been operation, our report was correct or they are
using more than than I anticipated.,

| THE WITNESS: I know a few larger

ones that are less than a two to one ratio,

I'd like to point out that even
though we assigned the maximum or anﬁicipated day as

being twice the average daily flow, the well stations

for this particular site are 400 gallons per minute

each. Four hundred gallons a minute is 576,000
gallons per day. Now you can pump both wells. The
treatment plant would be designed not only to meet

the maximum day use but at a rate higher than that.,

I believe we've assigned it at 600 gallons per minute,

day. So, in fact, the capabiiities of pumping is
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about three times the average daily flow although we
have assigned the maximum day use as being twiée the
average daily flow., |
8BY MR. FRIZELL:

Q. Mr. DeNichilo, and just to follow up as
Mr. Brennan pointed out, the system is redundant,
that is, it's designed to have the absolute maximum
use on the hottest day of the summer and at the same
time have a major conflagration?
A, fou've got to do thét, ves, You have to size
your mains for that.

Q. So, in order to test whether or not that
itself was accurately sized, you would have’to have

that occurence in experience? That is, are you aware

- 0f any situations where that has ever occurred; that

is, that the system had -- was required to meet that
test? That is, the hottest day of the summer and at
the same time the whole place was burning down?

A. Not -- there are many systems right now that
are on water restrictions because of people -- you
can put as much storage as you want and put a supply
well and they just sprinkle so many lawns it becomes

a burden.

MR, BRENNAN: Mr. DeNichilo, back =

in the mid-sixties -- you look so young it probably
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would be a hearsay response =-- in

order a glass of water because the reservoirs were ;

low and problems with the water in the Delaware and

three states arguing.

up in the Matawan area, they also

alternate day sprinklihg back in the mid-sixties.

Even though you would be down in the Raritan

formation here,

the general condition existing such as it existed in

the mid-sixties with the shortage

have to place constraints upon the users of the Colts

Neck Village water system?

THE WITNESS:

exactly what the particular case was back in the

sixties, whether it was a surface
MR. SAGOTSKY:
THE WITNESS:

>

MR. SAGOTSKY:

taking a record and if you conjecture, and if you want

to get into a lot of volunteering,
up. Fine, if you don't.
THE WITNESS:

if you would have that problem.

‘BY MR. FRIZELL:

Q. It's possible?

Over here and north of here,

is it still possible that if you had

I == you know --

32

New York, we had to

had to go on

of water you would

Well, I don't know

water supply --

If you know.

Because we're

we kind of clutter

I really don't know|:.
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A, Yeah, it's possible. I guess if you had a very
extended drought and the levels have gone down in the
ground water, you may be faced with a situation whére

You've got to restrict maybe a water sprinkling,

the summer as far as water use.

Q. Mr. DeNichilo, is A-23 for
identification, that is exhibit 2 to your A-21
feasibility study, is that the water distribution

system that you referred to earlier?

A. Yes.

Qe And was this prepared in your office?
A, Yes.

Q. What is -- what are the principles,

generally? Could you just give us the general

principles of designing a water distribution system?

A. Well, when you design -- did you want me to ?“ti;

this up or is this fine?

THE CHAIRMAN: I think we can allj-

see it,
THE WITNESS: Okay. When you
design a distribution system, it's -- the most

important thing is make certain that the size of the

lines are adequate to meet the maximum demand imposedf§

upon the system. The maximum demand which would eve:*g

I‘
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be imposed upon a system is what is known as the
c¢oincident g;aph, which is the fire flow plus the
maximum day use. And you have to have the system
sized adequately to meet that demand and not lower

~the pressure in the lines below 20 pounds per square

inch. That's a State requirement., And these lines
will be sized to adequately provide for that.
BY MR. FRIZELL:

Q. Did you develop, in addition -- after
having designed the treatment facilities, the pumping{A
facilities, the storage facilities, thekdistribution i
facilities, did you develop a cost estimate for the
sysﬁem?

I A, Yes.

THE CHBAIRMAN: If anyone in the
audience would like to see this, we'll post it. You

are welcome to come on up and take a look.

>

design of the water distribution system? 1Is that

what you are ==

THE WITNESS: I've got a cost
estimate here. The estimated construction cost for
the supply, storage and treatment end I've estimated

" that to be approximately one point three millibn

dollars. The distribution system, which is the water |-
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mains delineated on the mép which Mr., Frizell had
’made reference to, that'é estimated to cost,
construction ceost, gpproiimately $550,000, for a

total amount of one million eight hundred fifty

~thousand dollars. Wwe‘ve allowed a reasonable

contingency for construction contingencies,
engineering and legal. And we feel the total
estimated project costing would be two million one
hundred twenty-seven thousand dollars.

MR, ﬁRENNAN:_ Is tha; 1980
dollars?

THE WITNESS: That's -~ vyes,
that's right. Thiérteport was prepared in June, thisid
month. |
BX MR. FRIZELL:

Q. Mr. DeNichilo, assume for the moment

that a property owner within a few hundred feet of
this site has a’weli tLat‘s”SO feet down in the earthfg
Can you tell us whether or not, in your opinion, :
taking water out of the’Raritan fofmation would have
any impact or éffect on that well?

A, In my opinion there would be no effect

whatsoever, if the well is, in fact, only 50 feet

Q. ~ What if the well were 100 feet?
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A, I1'd say there still would be no problems.
Q. What 1f the well was 150 feet?
A. | Still no problems.
Q. what is the feason that there would be

no problems between the two wells?
A. Because we're drawing water from aquifer. An
aquifer means it's a water bearing formation. It's
located approximately 700 feet below the ground and
above it you've got various other agquifers.

Q. Does that Englishtown -- you mean --
A. Yes, the Englishtown is about 300 feet from
ground surface; I'd say about 400 feet above the
Raritan formation. And I can't seé how drawing water
out of the Raritan formation would have any effect
whatsoever to a well that's, you know, a few hundred
feet deep.

Q. )t above the Englishtown?

A. Well, even the Endlishtown for that matter.

The Englishtown is a separate formation. If you drawkf;

water out of the Raritan formation at that particular 
site you are not going to have an effect on the
Englishtown formatién because it is a particular
aquifer and it is separated by aquicludes, which are
dense clays which have no perméébility and separate

the two aquifers.
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MR. LARKIN: I'm not an engineer.
I_understood that there wasvsomething called leakage-
which occurs despite the fact there might be

significant sand barrier between the two aquifers.

Is this inaccurate or accurate?

THE WITNESS: Well, leakagé
between --

MR, LARKIN: Between aquifers?

THE WITNESS: I guess you can
have leakage between aquifers. Normally that occurs
as far as if there would be -- I don't know if
there's any leakage between the Englishtown and
Raritan formation at that particblar site, I don't
believe the;e is. I don't think that you would have
a leakage problem in this particular area.

MR. LARKIN: I understood that

there were some people in the State that were

THE WITNESS: I'm not familiar.
See, each aquifer is different and in some areas yod
get a leakaée which == I wouldn't really say in the 
outcropping areés -~ but where the aquifers start tdf

come closer to one another, you know, you may have a

MR. LARKIN: How close are they .
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here?

THE WITNESS: I believe they are
about 400 feet apart, the thinness of the Englishtown
formation as opposed to the Raritan formation. And
although I'm not familiar with the construction
details of any domestic wells in this particular area
if the domestic wells don't even tap the Englishtown
tormation, which is 300kfeet, if they're only 50 feet
deep or 200’feet deep, I can't envision how you would
have any leakage problems. |

As far as leakage, I don't Kknow
if you mean -- you have recharge and when it rains
the water percolates into the ground.

MR. LARKIN: I mean leakage,
water coming physicaily from one aquifer to another
in a drop~-down pattern. |

THE WITNESS: I don't believeryou
have that particular siguation in this particular
area.

MR. LARKIN: Are the aquifers
that you are talking about, the Raritan and the other

one, 400 feet and -- or 300 feet and 700 feet

uniformly throughout the county?

THE WITNESS: In my report here,

I'm referring to page 16, I tried to get some kind of
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indication what the depth of the wells in the Raritan

formation are within some distance of this particular
site, And we were able to find out that a well i
that's about 21,000 feet north by northwest from ﬁhisf
sice, which is owned by S.S.Whité and Company, which
"is a division of the Penn wnité in Holmdel, that i
particular well is in the Raritan formation. That's
700 feet deep, approximaﬁely. So you are a pretty
good distance away. I'm familiar with a well in

Freehold Borough and they draw water out of the

Raritan formation and they're about, I'd say, on the

order of 600 and 700 feet deep. I'm also familiar
with well in Howell Township, first-hand. I desiqnedi
the well down there and their wells are around the
same maqgnitude, I've also been involved with a well
as far west in Monmouth C§unty in the Borough of
Roosevelt. And that also draw waters out‘of the
Raritan formation, And.that particular well is on
the order of 600 feet and 700 deep. So
geograpnically, the areas westerly and socutherly and
the wells ~- the aquifers exist and it is that
particular depth. So I'd imagine that the general
underground topography would be relatively constant.
At this particular site we're talking about 700 feet

or 30 down.

S
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B8Y MR, FRIZELL:

Q. The aquifers generally -- I've seen

pictures of the aquifer's outcrops and it generally -

slbpe gradually up in a northerly, westerly direction
in New Jersey, that is, Englishtown, for instance,
surfaces somewhere around Englishtown?

A, The Raritan formation mostly outcrop in the
Raritan formation. What they mean by outcrop is,

you've got this material 700 feet below the ground at

!

our site, and what I mean by outcrop, where does that o

material surface, how far away. In that particulear
report, Special Report Number 23, it indicates that
most of the outcrop area for the Raritan is outside
of Monmouth County. And that's where the gquifers
recharge by means of precipitation. And the
precipitation and recharge occurs predominantly at
the outcrop area, which is not in this particular
site., )

Basically, what I'm trying to say is, if you gd
ahead and develop this site and put roads in and you
create impervious barrier, you are not going to cause

any unfavorable effect or detrimental effect to the

recharge of the aquifers because the recharge is

obtained, in essence, outside of the Monmouth County.}

MR, LARKIN: What is the process |
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of the State édes this -- as a well is drilled in
something like ihe Raritan formation, since there are {
areas where there are a salt water problem since you
are closer to the oéean and so forth -- how do they
monitor as these well are drilled and do they survey
this well and monitor afterwards?

THE WITNESS: The State? Well,
steps -- before you can draw any water out of the
well -- well, first you have to drill the well. You
have to test the well. Then before you've -~

| MR. LARKIN: Do you need a permit-i
for that? |

THE WITNESS: Yes, you have to
get a permit to drill the well from the Bureau of
Ge&logy and Topography.

MR, LARKIN: That's the a State
Bureau?

THé WITNESS: Before you can
divert any water out of the well for domestic use,
you have to obtain diversion rights permits. And

that's a pretty -- it's a relatively large procedure

involved. And that you have .to go before the Water

Policy and Supply Council and you've got to

"demonstrate for them that the amount of water you‘re'?ﬁ

drawing out of the well will not cause any potential(ff

STATE SHORTHAND REPORTING'SERVICE, INC.
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. 1 to contamination, for instancé, with salt water
.—4 ' 2 in_trusiqn or you are not adversely affecting any |
3 other water supply system. You've got to go through
4 | quite a bit of information before the State allows |
5 you to even, you know, divert the water. ;
6 ! MR. LARKIN: Have you had any ]
7 preliminary discussions with the people at the State
8 g on this particular project? |
9 . 1 THE WITNESS: As a matter of
lo | fact, today I spoke to -- I don't know if you are
11 familiar with Mr. Raymdhd Webster., He's from the
12 State of New Jersey Department of Environmental
‘_— 13 Protection. And I had asked him about this, yovu know;"fij‘;‘?
14 this particﬁlar project in question., The indication |
15 I got from him is that, you know, you are better off
le going into Raritan because, you know, Englishtown is
‘ 17 over-pumped. And as I stated previously, they don't
18 look too favorably towatds taking the water out of
19 that particular aquifer.
20 BY MR. FRIZELL:
21 J Q. On an ongoing basis, the Public
22 Utilities Commission would be involved in the water
23 supply systen. They're reéulated, not in terns -
= 24 A They're not involved in construction detailé
..——; 25 and thé potability and whether you are building

STATE SHORTHAND REPORTING SERVICE, INC,
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plants or wells that are, you know, safe. I think

the Board of Public Utilities are more involved in

‘the rate-making decision. g
; |

Q. And the DEP regulates the quality of theé
water? B
A. You've got =-- to even drill the well, you've
got to get an additional permit from the Bureau of
Potable Water. You've got to give them the
construction details of the well. They want to make
sure that you case the well properly and grout it

properly thereby reducing the potential of

contamination from above entering the source of

MR. SAGOTSXY:  There is no longer|

a commission?

THE WITNESS: It is == what is == =

the Water Policy and Supply Council, That, I believe
is the proper terminolody of that Board that you have ff
to go befbre for diversion rights. You don't have to s
go before them for a permit to construct the well.
That you go to the Bureau of Potable Water, which is
more involved with the actual construction details;
but, not only the well, the well, basin, the storage
tank, the distribution mains and everything else in

connection with the water system.

STATE SHORTHAND REPORTING‘SERVICE, INC.




10
11
12
‘l'; 13
| 14
15
16
17
18
19
20
21
22

23

e e | ——— s st o, o o rrm | —— Ao, o oot ol it o ",

DeNichilo -~ direct ; 44
MR. BRENNAN: Mr. DeNichilo, I

bel}eve the project's scope can be broken down into
three major components =-- and I know Mr. Frizell will
correct me if I'm wrong on this -- residential,
industrial, commercial and something that to my
recollection has really not been discussed very much
pefore this Board, a shopping center or a community

type stores,

when you measured the average
daily demand, peak demand and then the peak per
minute, does your study encompass all three
compohents of the proposed PUD?

THE WITNESS: Okay. I believe
that was cover2d at the previous testimony not by
myself or Mr. McDonald --

MR. BRENNAN: I think Mr.
McDonald testified sewerage exclusively.

MR. ¥RIZELL: They calculate for

sewerage first and they based the water demand, so

that they don't duplicate the work. That's where the|

85 percent came in., They assume -~

MR. BRENNAN: That's what's got

me confused, because I thought after saying 85

percent, you would then reference residential or

something?

j]
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THE WITNESS: No. The amount
that was estimated for waste water flow included the
various housing types which were residential and it
also included commercial and it also included the
nursery school which is proposed for the particular
project.’ So it was all-encompassing.

MR. BRENNAN: f@Would it’include
the proposed shopping cen;er?

MR, FRIZELL: That's the
commercial.

MR. BRENNAN: That's the

commercial? I'm sorry.

MR. FERER: The average yield

figures that you gave for the Englishtown and Raritan

aquifers, were they 1968 figures or current figures,

the 400 gallons per minute and 700 gallons per minute

THE WITNESS: They're -- I guess

»

it's contained in the report -- 1968's.

MR. FERER: Are current figures

you know, based on new commercial wells?

THE WITNESS: From my own

personal experience, that well down Howell Township

‘that pumps also 400 gallons a minute, draws water out

of the Raritan formation. I've been involved in

- STATE SHORTHAND REPORTING SERVICE, INC.
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wells in Freehold Borough which draw water as much as| .

1f000 gallons per minute; and, I'm presently
completing a design in Roosevelt Borough. And the
demand isn't big there, but the well is 400 gallons
per minute, S0 --

BY MR, FRIZELL:

Q. In the table we're into, on page 16, are] '

these from the Special Report 23 or are those
independently developed?
A. They were independently developed. We had

contacted these particular --

Qe S50 these are recent? These are recent
figqures?
A. We contacted them, I believe, in late 1979 as

fér as these particular owhers over here.

MR. BRENNAN: Since you have the
book, we're ét somé.what of a disadvantage, Could
you just read off the ndmes of the people that you
contacted?

THE WITNESS: Certainly. We had
the S.S.white Company, Laird énd Company, and Earle
Naval Ammunition Depot. |

MR, BRENNAN? So you brackéted
the proposed site?

THE WITNESS: Yeah, I tried to

STATE SHORTHAND REPORTING SERVICE, INC.
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get a reasonable cross-section. I didn*t indicate
the others which I had previously stated, because I
have personal Knowledge ahd have worked on them
personally. And I had given you those figures,

THE CHAIRMAN: They all draw from
the Raritan?

THE WITNESS: No., One of them is
the Englishtown, That's Laird and Companv. That
well is 331 feet, by the way, and the yield of thatv
well -- they don't realiy firm it up. I have a plus
and or minus, they felt was somewhat on the order of
200 gallons a minute, AS you can see, that,doesnft
mean they couldn't draw more’because that's all they
need, You .don't put a 1,000 gallon a minute well in
if you}only need 200 gallons per minute because the
cost becomes prohibitive over design.

MR, FERER: When you addressed my
que#tion, you mentioned a range, say 400 to 1,000
gallons per minute, that's probably based on pumping
capacity. If that's the case, a commercial well in
1968 with a given pumping capacity, would that still
deliver the same yield say in 1986 is it did then?

THE WITNESS: Sure., We've gbt a
well in Freehoid Borough drilled in the sixties,

1,000 gallons a minute well, and still draws 1,000

STATE SHORTHAND REPORTING SERVICE, INC.
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‘an effect. It stands to reason over the years, the

‘lower the setting of the pump. What I mean, after

experience, if there was increasing demand placed
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gallons a minute today.

MR. FERER: So no well drilled in|:

the aquifer would effect present yields?

THE WITNESS: You will have somewha
e

more you you pump, the more development you have, you|::

would have a lowering of the water table. Okay? And;f

normally what happens in a case like that, if they

find that the levels in the well are going down somewl

you drill a well 700 feet down, you don't put a pump

700 feet down. The pump may go down 300 feet because;z

the Raritan formation is what is known as an artesianj’

well. Although the water is 700 hnundred feet down,
it's under pressure, And once you put that hole in
the ground, that water is going to rise is stabilize:

at about 200 feet or so. So you would install your

pump maybe 300 feet down. And if you get a situatiohﬂ§

where the level drops down, what they normally do,
they simply add another column on the pump So you can-

continue to pump the same capacity.

MR. BRENNAN: Well, in your

upon the Raritan formation over time that it got torm”'

the point where the aquifer was running low, wouldnft

ha

STATE SHORTHAND REPORTING SERVICE, INC,.
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the State or some governmental body r

development within the area?

THE WITNESS:

Rig

tﬂat!s up to the State., The State 1lo

Each case is unique to them. But, yau»khow; they'i

philosophy is, you know, overall wate

planning. They don't meet a situatio

too many wells in an area and over-pump them. X

personally feel the State does an exc

controlling that, you know. But in this particular

area, I feel very confident that,

won't be a problem in obtaining the n

you

diversion rights for this particular

MR. FRIZELL:

more gquestion,

wOuld you mark this A—29, p1ul!

It's thé whole thing. This is suppo#ed to be
attached., 1It's all rith. Just marf'it.f?bis is:
letter requesting}franchise tovthe TawnSﬁjp Céﬁ;it
| MR. SAGOTSKY: uarkgd Eo§:5f_

identification letter to the'Townsh£p C§ﬁm££tge>

regquesting a franchise.

MR. FRIZELL:

.on behalf of the Elson Killam Associateé;f

MR. SAGOTSKY:

13

By

estrict futu:é

ht. Well,

oks at each case

¢ resource

n where you put

ellent job at

know, there

ecessary

site.,

ust have one.

Ceo

Walter Rinehar

ncerning ¢
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Township of Colts dneck?

MR. FRIZELL: Yes . |

mR. SAGOTSKY: Going with A-29,
being part and parcel of it, a professﬁonal
experience report,

MR. FRIZBLL; Yes., It's referred;
to in the first part here, Mr. Sagotsky, and it was

sent as a package to the Township Committee.

MR. SAGOTSKY: So marked.

(Whereupon a letter regquesting

i
!
a franchise marked A-29 for identification.) %
|
MR. BRENNAN: Killam is applying E
for tne franchise for the sewerage tre@tment facility%
Because, I had thought it was in the t}ansctipt E
reference, the direct or indirect, W.Q.Grace. But it
will be Killam that would be trying --
WR. FRIZELL: I notice here that
the Elson T, Killam Assqciates, Inc., it's a letter
from an attorney on behalf of Elson T. Killam Inc.

BY MR, FRIZELL:

Q. my question to’Mr. DeNichilo, when vyou
prepared A-21, the feasibility report, did‘you haie
any knowledge of A-29?

A. No. I wasn't involved in the fﬂanchise area,

And when I prepared this report, I prepared, Yyou know,

STATE SHORTHAND REPORTING SERVICE, INC.
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from just an engineering point of view. I wasn't

aware of it.
Q. Lo you have any connection with this end

of Elson Killam's business in terms of making

decisions on franchises?

A, Absoclutely not, no.

Qe When I asked you about that before, you

indicated you were a nuts and bolts engineer?

A. Yeah, that's primarily it. I'm not involved in
the franchise end of it.
MR, SAGOTSKY: Mr. Frizell, you

are making a point that because of personal interest
| ¥
: i

that might be involved by Killam that§this gentleman,|
who although employed by Killam, is n&t involved in ;
any conflicting interest? 1Is that what you are
endeavoring --

MR. FRIZELL: Just having no

knowledge of the franchise. Obviously, Mr. DeNichilo

wasn't influenced by the request. Mrg Marks, on
cross-examination of Mr. McDonald, Mr. McDonald alsé
had no knowledge of the request for the franchise by
the company. And anything I might say in the
interest bf the Elson T. Killam in obtaining that
franchise, to me, would indicate that the feasibility

ot the success of the franchise was high. Rather,

STATE SHORTHAND REPORTING SERVICE, INC.
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that is what we're trying to show anyway in this part

of the report. But, in any event, ap?arently the
company was impressed enough by the r;port to feel
that they want to obtain the franchisé and build and ;
operate the system.

MR, FERER: Are ybu aware of any
proposals prepared by your firm pertaining to this
franchise situation? ‘

THE WITNESS: I aﬁ not aware of
the framchise. As far as the détailsiof the
franchise, I do understand that, you know, a letter

went out -- I guess it was Colts Neck =-- at the last

meeting when you had --

BY MR. FRIZELL:

Qe I don't think that's Mr.zFerer‘s
question. |
Do you have any personal?experience,
yourself, with Elson T.‘Killam,'experience in
obtaining these franchiseé? |
A, Absolutely none at all.
ﬁR. SAGOTSKY: The letter is

dated May 13th, 1980, directed to George Handzo,

Clerk.

MK, FRIZELL: I have no other

gquestions of Mr. DeNichilo.

STATE SHORTHAND REPORTING SERVICE, INC.
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THE CHAIRMAN: Members of the

Board?
Mr. Sagotsky?
MR. SAGOTSKY: Nojquestions.

THE CHAIRMAN: Is there anyone in

tbe audience that would like to pose a question of
this witness? |

I MS. GUNTHER: I a@ Dorothy
Gunther. I spoke at a few meetings aéo. I live on
537 directly across from the proposed%project. I
know you mentioned the fact that a weil 50 foot =-- I
will say, however, ours has been to 35 =-- would not

be affected. However, I wasn't referring to =-- when

{ I asked the question, I wasn't réferring to the fact
that your water would be -- well would be dug on the
opposite side of the street. I was réferring to the
fact that digging for the buildings, would that

affect our well? I do know that the when 18 was put

Road that were affected and went'dry.; And this is

something that I was concerned abeout @ur piace.
The other qUestiob was, now I

don't know whether ﬁhis would haQe soﬁething to do

‘with the water situation or the drainage situation,

|
!

through, there were numerous wells over on Five Point]

. that I don't know if you have anythinq to do with it.}

STATE SHORTHAND REPORTING SERVICE, INC.
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THE WITNESS: No.

MS. GUNTHER: Ma; I ask that
guestion, too, pertaining to the drainage?

MR, FRIZELL: I éon't think Mr.
DenNichilo could help you, Mrs. Gunthér. The firm of
Abbington,ﬁey will be here on July 17th. I'm sorry.
I thought your guestions relatea to Mr. DeNichilo's
testimony.

| MS. GUNTHER: Yes, part of it did

I'm still asking that. Would that héve anything to
do -=- I'm wondering if this construction of the homes
will this affect our well?

MR. FRIZELL: I think you should

‘perhaps arrive here on July 17th and ask Mr. Ney or

Mr. Kovacs.

© THE CHAIRMAN: I will submit that

yours is probably a very valid question and-I'd

request that you appear’ on the 17th, if you possibly

could =--

MS., GUNTHER: 1I'm really quite

concerned.

THE CHAIRMAN: =-- and ask of thatj~

particular witness who can testify on that.

MS. GUNTHER: O©On July the 17th

would that witness --

>

y
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THE CHAIRMAN: See; this witness
is very narrowly cqnfining himself, |

mS., GUNTHER: And Qhen he spoke,
I knew the gentleman was asking the guestion
pertaining to my last question. And I5may not have
been guite clear about i;. However, cduld I -~ I
also find out on July the 17th, would ﬁhat answer the
question of if there should be a flood; a torrential
rain, foi instance, and the water, aftér paved roads
would be over there, it would not drain and it could
come across the road? And my husband éas built up

ocour driveway, but if all this water came down -=- ang,

I noted in your map, you stated that the -- there was

was here, he may disagree with me. Bu& however, when
we have =-- do have a rain, the water cémes down off
of the Orgo farm onto the highway.

MR. FRIZELL: I dogsuggest that
you come and ask the engineers. The p;an is designed)
Mrs., Gunthgr, to detain all water’on the site so that
that there is absolutely no increase in any runoff
whatsoever. |

MS. GUNTHER: Therg wouldn't be
any? So I won't get any water in my céllar or in my

well?

-STATE SHORTHAND REPORTING SERVICE, INC.
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MR.

site.

i . MS.

MR.

i MR,

any effect on the well.

MS.

MS.

MR,
please?

MS.

Colts Neck.

56

FRIZELL: They have designed

detention facilities on the site, they will describe
them on the 17th, to gquarantee that there will be

absolutely no water increase from runoff from the

GUNTHER: And you say July

17th would be the time that we would qome?

FRIZELL: Yes,

! THE CHAIRMAN: Just try and come.|

LARKIN: Justjto make sure

what I think mMrs. Gunther understands what this
witness -- his testimony really related to the
drilling of the well itself, 700 feet down, would not

. have an effect on a well 95 feet deep. He didn't

address himselt at the site construction would have

Is that accu:ate?

THE WITNESS: That's correct.

‘GUNTHER: Yes. Thank you.

THOMAS: Barbara Thomas.

SAGOTSKY: Youf address,

THOMAS: Squire Terrace,

I have a question.‘ You referred

to the fact that you would have two wells, a standby

J—

- tima
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well with an emergency generator in ca@e you needed
it. If you put a commercial shoppingécenter@ is it
conceivable that you would be using both of those
wells to draw water out for adequate #upply?

THE WITNESS: Weli, the maximum
d;y supply which we developed for th1§ site would
entail use ot one well, If you need fwo wells, the
system would certainly be designed to deliver
additional water; although, in our pr@jections, ohe
well will be able to meet the needs oé th2 cbmmercial
tract.

MS. THOMAS: The commercial and
the residential tract?

THE WITNESS: Yes; right. It's a
State requirement that, you know, the total pumping
capacity installed in the system be such that you can
meet the maximum anticipated daily demand with the
largest single unit out ‘of service, which would

regquire that the largest single unit out of service

you would have to havé another unit available,.

MS. THOMAS: You gaid that, but
in one statement I got the impression you might use
both wells. | |

THE WITNESS: If it's neéessary

to use two wells, certainly you can.

STATE SHORTHAND REPORTING SERVICE, INC.
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MS. THOMAS: Does the State

require you get a permit to have both of these wells

put in?

THE WITNESS: Each well has its

own independent permit.

(Whereupon a brief recess is

taken.)

“THE CHAIRMAN: Mr, Frizell, did
you say you had any more of your presehtatiom?

MR. FRIZELL: Ivha;e another
witness,

THE CHAIRMAN: I dpn?t mean
another witness.

MR, FRIZELL: I'm finished.

THE CHAIRMAN: Now, we will
resume, Will the gentleman in the audience,;if he'd
like to pose his questions?

MR. 'MULHOLLAND: Bob Mulholland,

geulitt Road.

I may have missed this, but what

sequence would be with this well? would you have to

-

sink a test well to prove that you could supply the

water needs pbefore you start constructing the houses?

wWwould you sink and £find out?

THE WITNESS: Normally you would

STATE SHORTHAND REPORTING SERVICE, INC.
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sink a well. In this case, we would sink a

production well because it's been demonstrated that

the general area that the gquantity of water can be

developed. So we wouldn't put a/testﬁwell in this
v ? : |
area. So instead of putting in an eight inch test ‘

1

well, which is =~ which is certainly very coétly, it

well because the gquantity of water is established.
Once we know the -- whether the well comes first or |
|

the buildings --

i
t
f
{
i

MR. FRIZBLL:‘ Mr. Mulholland, thei
production well would be in place bef&re the?first
section was constructed.

MR. MULHOLLAND: fhat sounds
logical,

what is the basis of your basic

the population and the use of this population?

THE WITNESS: Yesa that kas
presented during an earlier testimonysin which the
various housing types weré presented ;nd the
densities per unit and the estimated flows, with all
that information. |

MR. MULHOLLAND: Simply a

mathematical extrapolation?

e

STATE SHORTHAND REPORTING SERVICE, INC.

— =" ——— " a - o




10
11
12

13

15
16
17
18
19
20
21
22

23

[\V]
n

DeNichilo - direct
THE WITNESS: Yeah
taging the certain units assigning cer
assigning certain usage per capita unf
with an aggregate or total- amount.
THE CHAIRMAN: To
oh the answer, I did ask that question
asked if these demand estimates were h

based on real projects that had preced

answer way that this is a pure hypothe

now actual experience to draw on.

MR. MULHOLLAND: I
distribution map that you introduced,
information on there as to tﬁe diamete
where the hydrants would be, how high
or storage is going to be and how it's
maintain the pressure to meet the requ

THE WITNESS: This
reésibility report. We *do not get inv
exact size of the lines, But the line
certainly be sized to accommodate the
anticipated needs.

MR. MULHOLLAND: F

60
. That's
tain densities,

t and ¢ome up

further amplify
earlier, I
ypothetical or
ed thié and the
sis. They havé§
notice in §our
there is no
r of tﬁe pipes,
the water tower:
goingfto
iremen#s.
- was strictly a
olved in the

s would

maximum

or firefighting?’

THE WITNESS:

indicate that the State reguires that

such a size that you've got to maintai

Yeah

. 1 did
the lines be of |-

n a minimum of

STATE SHORTHAND REPORTING SERVICE,
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LetNichilo - direct 61
20 pounds per square inch residual pressure in the
wgter main under that maximum anticibated water
demand. And the lines will be sized along ‘that basis.,

i
i

MR. MULHOLLAND: Also, is that in

the State stahdard for frequency of Hydrantg and
fhing like that?

‘THE WITNESS: Thé State doesn't
have a standard of 200 feet or %00 fqet. But there
are certain standards tﬁat you would have to abide by,z;
as tar as where you locate the hydrants, yeah. That
particular map doesn't have it because we haven't
detailed, designed the distribution s&stem.

MR, MULHOLLAND; Oh, okav. Thank
you.

MR. LARKIN: Mr. ﬁulholland, if
you care to look at the report that's here, we have a
copy over there that shows a breakdowh by units,
residential housing and’ commercial. |

MR, MULHOLLAND: khich js the
basis of their 390 gallon per unit esiimate.

THE CHAIRMAN: An} other

questions from the audience?

MR. RALEIGH: Jim Raleigh, 15 The| =
Enclosure, Colts Neck.

I asked my gquestion informally

STATE SHORTHAND REPORTING SERVICE, INC,
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DeNichilo - direct 2 52
during the break. I'd like ¢to havé ﬁhe comparison bf!
the water flow for this development as compared with E
the water demand as developed in achrdance with the |
current code. And there is a three bedroom number
and this lot would develop a ceftaininumber‘of houses
and so there's quite a difference injthe,water flow

that the current development would demand and this

project.

The second part of my question --
I'm sorry I was late -- deals with thg discussion of
salt water intrusion, as for example,fdiscussed in
the Natural Resources Survey fér Colté Neck or the
State Water Master Plan., Could vyou cémment‘on that?

MR. FRIZELL: I tﬁink it was a
ratioc you worked over during the brea#, something
like seven or eight to one. It was like 30,000
versus a total -- | i

THE.WIfNESS: As far as the §a1t
water intrusion,, it's very difficult?to comhent on
what the effect would be until, you kqow, you'first
sink a well and, you know, you pump the well and you
determine what the characteristics oflthe wafer are,
Normally, the indicator as to whether you ?ave, in
fact, you have drawn sea water into aéwell is what isr

known as chlorides, And if the chloride

STATE SHORTHAND REPORTING SERVICE,ZINC.
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DeNichilo - direct 1 : 63
concentrations were such -- chloride$ is
predominantly salts -- and again, 1 éuite frankly
can't answer that question as far as =-=- ‘

MR. RALEIGH: I appreciate your @

the salt water in the well that you drill that's
important. It's the salt water in Union Bgach and
Asbury Park that are being shut down;becauée of salt
water pollution. |

MR. SAGOTSKY: Is there any
implication that we are close enoughité ha@e such an
increase? |

MR. RALEIGH: Mrf Lamar:
{phonetic) has an Environmental Résoﬁrce St@dy. As al
potential certain --

MR. LARKIN: I think you weren't ﬁ;%
here when I asked it, as far as the salt waﬁer Bt
intrusion is concerned: -And 1 asked‘this question

specifically about the well in Colts Neck. So we

really didn't get into a question -- this might have .

an effect. I really asked the question, how does the
State monitor this and what kind of an impabt it has.|]u

THE WITNESS: I guess the way youj

you know, the only way they can realiy monitor is by

STATE SHORTHAND REPORTING SERVICE, INC.,
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DeNichilo - direct ‘ : 64
chemically monitoring and see whether Qhe chlpride
levels have been increasing in those wells. But I
don‘t have any first hand knowledge of what the
situation is with those particular welis along the
shoreline.

| MR. LARKIN: So yo@ are dot aware
of any well being closed down because of salt water
intrusion?

THE WITNESS: No. éln this
particular area of what I call central Monmouth
Cbunty, I'm not aware of any at all.

MR. SAGOTSKY:' Are‘you aware, at
all, of the report that Jim Raleigh ju;t mentioned?

MR. BRENNAN: Giveﬁ your
experiehce, is it possible that if the two wélls were
put on this site that we could exacerbéte the
problems up in Union Beach or sométhin§ else?

THE WITNESS: I would say that by
putting a well on this site, this wellfitself will
not have any detrimental effect to the;ptoblém at
hand, if there is é problem along the;shcreline.
Because the State over the last few yéars, have been
granting diversion rights, you know, for wells in
this general area. And wWater Policy and supply

Council are the ones that, you know, determine

STATE SHORTHAND REPORTING SERVICE, INC.
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DeNichilo - direct ; ’ 65
whethe;,kyou know, they feel, you know, it's highly
potentially, you know, dangerous situétion4existing. i
And from my recollection, they never rendered a
decision that such a condition exists‘which'would
ptevent‘devélopment in the central Moﬂmouth County
area. |
MR. SAG&TSKY: If I may interrupt?

That there are two more witnesses to be called by Mr.

Frizell this evening.

THE CHAIRMAN: Thank you, Mr.
Sagotsky.

On the salt water ﬁntrus;on
situation, I appreciéte Mr. Raleigh's guestion and
I'd like to say that we certainly hope:and encourage
that Mr. Lamar's report will be enteted into the
record later in these hearings; and, dﬁmber two, that
a iater report than 1968 is available.% And it deals
quité extensively with s;lt water intrusioﬁ,»as does
thev'68 version. And we would hope that would be
entered into evidence later,
| | THE WITNESS: Is that thé 1978
report?

THE CHAIRMAN: Mr. Larkin said '7s;ff
I thought perhaps '77. | ' ’

Are there any other questions

!

STATE SHORTHAND REPORTING SERVICE.?INC.
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cf this witness?

The Planning Board

CROSS-LXAMINATION BY MR, MARKS:

Q. Mr. DeNichilo, did you pe

on-site inspection ot the premises?

A. . NO -
Q. You've never been on the
A, No, no.

Q. Have you ever done any wo

Neck at alil?

A, Nope.,

Q. Never walked any property in Colts Neck?i
A, Nope. A

Q. You mentioned at the beginning of your

testinony that you wanted to determine

?

rform an

property at all?

rk in:Colts

whether water

was present. In other words, you performed a

teasibility study?

A, Uh huh.
Q. Is that correct?
A. Yes.
Je And you drew your conclué

A. NoO . I did draw it from direct i

ion not from

t?

nformation, as |

|

|
!
b
i
i
|
}
1
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I indicated.

0. Lirect with respect to the site?
A. Not for this particular site; that's correct.
Q. Nor anything in Colts Neck?
A. Hothing in Colts Neck with the ékception of ;

1

Earle Naval Ammunition Depot, that they do have wells

which are in the karitan formation in Colts Neck and |

-the intormation we received, one well is

approximateiy 800 feet and another weil is about 775
feet deep. And that the yield of those particular
wells is regported to be 500 gallons pér minute and
570 gallons per minute,.

Qo Can you say with any‘deqfee of‘certaintyé
as to wnether or not water may definigely be found ong
this site? |

&, I feel -- 1 feel that the Raritén formation 1is

very well detined in the various State published

reports. And I had indicated that water has been

developed in the Karitan formation in areas

geographically away from this particuiar site out of

the Raritan formation and I conclude, with great

certainty, that you can develop the water at this
particular site.

3

2. Can you exclude the possibility that you!

can not develoyp water from this site?

STATE SHORTHAND REPORTING SERVICE, INC.
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MR. FRIZELL: I'm goinq tb have
to object to that gquestion, bon't ansMer that, Mr.
LeNichilo,

Mi. MARKS: No?

MKR. FRIZELL: Exclddinq --

MK, MAKKS: Your oujection is on
tne record.

MR. FrRIZELL: Excuge me?

MK. MARKS: Your oajectioh is on
the record. |

MR. SAGOTSKY: Genﬁlemen, may I
ask you for some ground rules, if you éon't mind?
Please address your comments to the Chﬁirman;

MRe FRIZELL: I'm ébout to, Mr.
Sagotsky, so we can get a ruling and wé can conclude
the matter. Mr. DeNichilo already sai@ that he was
certain that the water can bevdeveloped on tﬁe site,
Now, to ask it you can exclude the poséibiliﬁy,lfirst
ot all, isn't a pertinent question because tﬁe issue i
is whether Mr. Dewnichilo has forméd a Professicnal
opinion in that regard. Excluding poséibiliﬁies is
really not a proper -- a proper cénsidération. But,
neverthéless, beyond tha I just think it's béiting.
the witness. He already said he was c;rtainﬁthe

Raritan formation doesn't disappear under this site,.

STATE SHORTHAND REPORTING SBRVICE,EINC.
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veNichilo - cross ; l : 69

I tnink that's really gets repetitive at thisfpoint.

Mke SAGOTSKY: At this point,
tnere has veen a question asked and én objection
stated.

MR, MARKS: I'd iike td be heard
on that. !

THE CHAIRMAN: Betore we rule on
it, mr. Matks; gJo ahead. ’

Mk, MARKS: The witness says that

he's never exanmined the site, never been in Colts

Neck and that all his information is predicated on

theoretical or underlying topofgraphy. I use his

phrase that he used that's *“similar to* Roosevelt !

Borough, #Howell Township and Freehold Borough.

MK, FRIZELL: And Colts Neck and
Colts neck. It you read the report,%Mr. Ma:ks, Laird
tarle and Ekarle. But, in ady event,:let me withdraw
the objection and let's --

MR, BRENNAN: AndiS.S.White, is
that in Colts Neck, not northeast?

MR. FRIZELL: 1I'11 withdraw the
objection, mr. Schrumpf and let wmr. DgNichilo answer
it there's any possibilities in his mﬁnd.

| THE WITNESS: In ﬁy professional

opinion, I'd say tnat we can develop the water that

STATE S5HUKTRAND KEPORTING SERVICE, INC..
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] 1 i we need at this site,
. Z E BY mR. MAKKS @
3 ? Q. I didn't ask that question, Can you
4 ; rule out, witn certainty, that this site will not
5 ? produce water? ?
5 THE CHAIRMAN: I think that's too;
7 F narrow a guestion., I think that the witness has‘ E
& | answered the qguestion substantively, that in his |
9 ? protessional opinion, water can be found there. And
10 f just as in the rest of his report, there is‘a
11 i possibility that he could be wronq; he -- he's just §
12 ° hnanging his hat on his professional opinion. ' It's %
'
. 13 already been agreed to by the witness that het does
14 not have any knowledge of the water supply in Colts é
15  wseck. ne only had reports from various well drillersg
16 ; in Colts Neck, previous wells drilled. So, it's onlyg
17 ? his opinion. He doesn't have any practical knowledge:
18 i Tnat's been established.’ So let's proceed.
~ 19 | BY MR. MARKS:
20 | Q. mr. DedNichilo, in preparing your report,
21 you said you relied on Special Report Number 23?
22 A. 1 referred to it in’the report, vyes,
23 Q. And you alsc said that you reliqd on
- - 24 certain in-house studies?
.wA 25 Al In-house engineeriny projects which we worked

STA1E SHORTHAND REPORTING SERVICE, INC.
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veNichilo - cross 71

on regarding the development of water from the

Raritan formation,

Q. &dnd these were generated by your own :
tirm? %
A. = Yes. ' g

Q. were some ot these prepared in |

connection with the franchise application?

A, what? I don't understand your question. |
Q. were some of these reports prepared in .

connection with the franchise applicationrwhich

resulted? |

A, Ooh, no. I'm speaking about work we’ve:done

over the last -- oh, qgee, I don't know =-- I'd say 15

years or 20 years in Monmouth County. I'm talking i

about successful production wells out of the, you

know, which derives water from the Raritan formation.

MR. SAGOTSKY: Perhaps the
question was with refer;nce to some pertinenc¢ce to the
franchise application, I Juess you can answer yes or
ne to that.

. THE WITNESS: NO, no.
oY MR. MARKS:

Q. ‘And that report which you relied on were

used in connection -~

A, My reports that I relied on were simply used

STATE SHORTHAND KEPORTING SERVICE, INC,
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DeNichilo - cross 12
ter me to devélop my engineering teasibility and
nothing else.

0. You said before that you nad no
connection with the franchise application; is that
correct?

A. I have no connection with the franchise
application,

Q. Do you have anything to do with the
franchise feasibility?

A, The feasibility, no.

Ce Lo you do anythihg -

MR, BRENNAN: I'm sorry. You do
nave something to do with the feasibility ofrthe
franchisg.

THE WITNESS: I have got
something to do with the feasibility of th;s report,
of this point of view, I'd say vyes.
3Y MRs MARKS: .

Q. Have you ever worked on a project of
this size?

Al As far as size of the well, ves.

Ce A project -- I'm talking about a project;.f

of this size, the development?
A, Projects larger than this size.

Q. Where were they?

e ———— . S—— . B—— o+ —r, So—— | —— Aot ——— ———,, ‘o——
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DeNichilo - cross j 73
A, Primarily municipalities. Co you want a few !

municipalities?

Q. Go ahead.

MK, SAGdTSKY; Please don't
volunteer. Just wait till the gquestion comes throughi
A. If you are interested in Monmouth County. I
have worked on Howell 7Township, Freehold Egrough,
Borough of Roosevelt. As far as this geneﬁal area =--

MR. MARKS: I have no further
questions of this witness,

THE CHAIRMAN: Mr. Feséler?

MR. FESSLER: Point of
information. Storage system: You point out that a
300,000 gallon storage facility would be required.
Could you tell us anvthing more about that»storage
facility? 1Is it to be an-elevated, undergﬁound tank
or what?

THE WITNESS: No, it*s 'going ;o
be an elevated tank. wWhether it's going -% when you
say “elevated tank*, I usually detine that as a -- a
tank where the water supply is completely élévated ésf{
opposed to stand pipe, even though it's elévated, the?%
water ;s from the ground level up. '

MR, FESSLER: It will be an

elevatad tank?

STATE SHORTHAND REPORTING SERVICE, INC.
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THE WITNESS: It may be an

elevated. In other words, the site will be served

simply by the grade of that particular tank.

MR, FESSLER: Can you give us any

idea ot the height? ~w~e do know the pressure, 50 to
60 psi.

THE WITNESS: You like to try to
keep a system -- static pressure in that magnitude,
I'd estimate that the elevation would probably be
somewhere on the order of 150, 200 feet, that general
range.

MR, FESSLER: Do you have any
knowledgje of a water facility ot this capacity of
that height anyplace in Monmouth Céunty that we can
4o look at?

THE WITNESS: As far as --

MR. PFESSLER: Three hundred

thousand gallon capacify, on the order of 150 to 200

feetc?

THE WITNESS: There is wvarious —-j{}

I'm trying to think of any one in particular that youiﬁ

can go to.

THE CHAIRMAN: How about -~ how

-about Howell?

THE WITNESS: In Howell they

STATE SHORTHAND REPORTING SERVICE, INC.
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DeNichilo = crosé ‘ 75
haven't gone out to the bid with the storage tank. I
pbelieve it's 150 feet,

MR, FESSLER: Is there one in
Freehold?

THE WITNESS: I haven't worked on
personally, but my office has built one in Freéhold
Borough. I believe that's a million gallons. I
versonally designed one that's a million and a halft
in the city of New Brunswick. I can't give you the
exact helight.

MR. FESSLER: You answered my [
question, I appreciate that. Thank Qou.

' THE CHAIRMAN: Any other
Juestions, Mt. Fessler?

MR, FESSLER: No .

MR, BRENNAN: In prior tesﬁimony,
you statéd that the sewage collection and treatment
system would be install;d in totality almost prior to
there being any construction on-site, Mr.VMcDonald’
said it's going to be much easier to make tﬂe deep
cuts for the gravity flow and evétything. I don't
know if it is part ot your report, but is\it
contempléted that the total water system, including
the distribution syétem up to the point where the

individual consuming units would tap in, would be

STATE SHORTHAND REPORTING SERVICE, INC.
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installed prior to development of the site?

s o = e e -

THE WIYTNESS: I'd imagine that
when you start installing the sewers, Yyou make the
cuts for the sewers, you certainly install the
distribution lines at the same time so you minimize
the impact of the construction. Aiso, from a cost
standpoint, you don't want to put the water mains in

atter you pave the roads. I'd say yes, you would

have to put the water mains in around the same time.
You wouldn't build the treatment plant the same time.
You drill the well first and determine the

characteristics ot the water. And once you determine

that, you can design the proper treatment plant for
the particular site. That would be staged. |
MR. BRENNAN: Well, then adding
your two million one odd, I believe, with the
estimated cost of the sewerage system was three to
three million three, somebody is going to have to

tront-end that development on the order of five to

five million four.

Would that be correct, Mr.
Frizell?
MR. FRIZELL: Yes, I believe it's

in A-21. I believe that sounds right.

THE CHAIRMAN: Any other

STATE SHORTHAND REPORTING SERVICE, INC.
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veNichilo - cross 77
questions?

MR, FESSLER: I1'd like to have

information, You stated that various State agencies

have to approve the well. Is there any State agency

+  charged with ruling on the overall adequacy in ternms

of the system that it will supply the householders in
this development with adequate water?

| THE WITNESS: Well, what you have
to db is, before you construct the water mains,
whether it be the water mains or storage tank; you
have to prepare. a comprehenéiye engineering report --
when I say comprehensive, would certainly -- would be
the magnitude in greater detail than this particular

report, You have to present that to the Stdate as a

preregquisite to receiving their approval and vou giye

them design plans and detailed plans. You also have
to give them your engineering report and your basis

for design. They look at it,

MR. FESSLER: Which State agency,

please?

THE WITWNESS: That's thé
Department of Environmental Protection, Bureau of
Potable Water. They're charged with the requirements
of approying the systems.

MR, FESSLER: Thank you..

STATE SHORTHAND REPORTING SERVICE, INC.
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DeNichilo - cross ; 78

One last sinple questidn. The
maﬁtet cf this well, do you have toc prove éo the
State Dy any tests that the well will havefthe
Capacity that you need to support the‘systém you are
talking about? tow is that determined?

THE WITNESS: Well, yod have to |
drill the well and when you drill the well, vou test
it for the yield. And certainly it's academic at
that point. You know what you have.

MR, FESSLER: That, 1 QSSUme, is
in the data you submit to thé State?

THE WITNESS: ©h, yeah; You give
them the construction of the well, you tell:them yau
developed the well for an estimated yield. ;Then
atter the well is actually drilled, the State would
have you furnish the State with the yield report,
which the well driller would undergo. And ﬁhey also
come along with their ;wn people and sample the well,
And they want to be certaiﬁly sure that, yop know,
water which you derive from that well will be
acceptable from the potable water standpoinﬁ.

MR, FESSLER: One last guestion.

mr. Frizell may have answered this hefore. I didn't

Is there any requirement that the

STATE SHORTHAND REPORTING SERVICE, INC.
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DeNichilo - cross ' 79

that this overall approval we just talked about, the

‘water system is adegquate, any reguirement on that

relative toc when the tirst housinq construction
starts? Is there any regquirement or can the houses,
in effect, theoretically be all -~ he huilt before
that permission is obtained?

MR, FRIZELL: the system would

have to be in place before the housing could commence

The water supply system would have to be in place
before the housing commenced and the distribution
would have to, at least, proceed in accordsnce with
the construction,. But as Mmr. McDonald’said, he
anticipated, from his experience, they would la’s --
especially the large mains =-- all at one time, very
early in the pfoject.

MR. FESSLER: Can you attribute

your answer to that, that this overall approval that

he talked about, does that mean that the approval

will be obtained before the construction starts?
MmMRe. FRKIZELL: Yes,

MRe. FESSLER: Thank you.

THEFCHAIRMAN: Any more questions]

Thank you, Mr. DeNichilo.
(#hereupon the witness is

excused.)

.
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MR, FRIZELL: Stuart Sendell.

S T U A K T L. & % N DETULTL, a witness called on

behalf of the Applicant, having been duly sworn

according to law, testified as follows:
DIRECT EXAMINATION BY MK. FRIZELL:

Qs mr. Sendell, what is your business and
protéssion?
A, I'm the senior vice president ot Larsoh
Mortgage Company, wihich is a mortgage bankiné firm
and also president of Larson Levelopment Company,
whicn is a development firm.

Ue And what are your responsibilities with
the Larson ULevelopment Company?
A, with the development conmpany I'm prima}ily
responsible tor the finding of sites and develdping
of proposals in conjunction with the agreement we

have with the National Housing Partnerships of

-Washington, D,C.

O Before you go too far ahead, would vyou

tell the Board what the National Housing Partnership

-187?

A, Yes they're more of a building firm that was

STATE SHORTHAND REPORTING SERVICE, INC.

e e e e o—— ——— ——, S —, (VY o—— . 7———"  ———_— . o—. ————C. " o 1 i o SO St b -




W

15
1o

17

sendell -~ direct 21

created in 1969 as a r=2sult of the Federal A&t of
Congress which, at that time, recogniied andéa’number;
of housing bills wers= passed‘to assist in the
development of the lower and moderate housing but
that there weren't éufficient~buildinq compaﬁies and
entities with the expertise and capital to build. Soi,
in accordance with that Act of Congress, & number of
private companies -- most ot your major corporations,g
banks and unions -- got together and raised fdrty é
million dollars ot capital which formed the National E
nousing Partnerships. And since 1959 till now they ;
have developed over 30,000 living units using various;
. |
governmnent assistance programs on a full basis'or a i

partial basis. |

5. How long have you bheen associated with '
Larson? i §
A. Larson Mortgage Company, eight years; Larson

Levelopment Company was formed approximately two and |
a halt years ago.

Q. And Mmr. Sendell, what is your own
education background?
A, I have a Bachelor of Science degree from
trairleigh Dickinson Univérsity in business
administratiod with a minor in computers,

0. ow long have you heen involved with

-
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real estate/ overall?
A, Gverall since 1471.

C. vow, were you asked to investigate the
site ot the uUrgo Farms and Greenhouses and the site
ot the proposed Colts Weck Village Flanned Unit
Development for its suitability and feasibility of
providing subsi@ized housing at that siﬁe?

A. Yes.
MR, CRENNAM: I'm sorry.i You
said for the feasibility of providing what?
M, FRIZELL: Subsidized -~
MR, BRENMMANG: Ckay.
MR FRIZELL: -= housing.
Y wmA. rrIZELL:

e And in that analvsis, mr. Sendell, what

did vyou do?

A, well, I nave walked the property and viewed it

ana also have compared the general characteristics of

the site and the area to the site selection criteria

ot both the Federal Housing Administration, sub-headin

under its pepartment of Housing and Urban Cevelopment

and, site selection criteria ot the State's Housing
Finance Agencyv.

Q. Before we go too much farther on the

‘site selection criteria, would you explain to the

i
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1 ' obpoard what is subsidized housing and what aré the
. — 2 . programs involved?
3 | A, tkay. it's a rather conmglex thing. Its titles
4 are a ditticult thing to =erarate ani I should start
5 by saying that the term =“subsidized housing" -- ani I

3 don't tnink it's a correct one -- in ny oprinion,
7 we're talkingy about assisted housing, atfordable
, {
P liousing. Ana the courts have sonetimes called it “least
Y cost housiny" and that is housing that is affordable
1o to an incoue level that tne governnent has set -- and’
11 this is tne tederal Government =-- in their own
1z derinitions tor eligibility to assisted housinng.
13 senerally, most of the government, perhHaps for
. 1é rewtal units, use a detinition of low income that
15 corresponds to 31 percent ot the nedian income on a
15 county-wlde or standard statistica araa, So tinat
17 ~ each area of a country has a median income. And
1#  bwnased on tnat meaiua incdme, P00 percent or less is
14 detinea as low income, For the purpose of :
20 illustration, in the monmouta Countyv arza the median :
;
21 income -~ and this changes every six months, so I'm |
vz - woiung to spear in slijht =-- i
|
©3 ' MR, SAGUOTSKY: Meg-d=-i-a-n, i
i . ) ;
24  ameaning trere is as many below as above that figure !

. 25 © tor a tamily ot ftour?

STATE ShlrTuaANy REPURTING SERVICL, INC.
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process is thinking right now to 120 percent of
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THE WI'TNESS: well, it's median
income as a tamily income, all income that -- that
tamilies produce. And in ¥onmouth County, would be
roughly $22,000, the median, 80 percent of that is
what is set on a tamily of four base, ftor : ‘ §
illustration, would be around $17,000 or less, would ;
be defined tine by yovernment standard as low inconme.
very low income‘would be defined as 50 percent of
that tigure, which would be approximately in the ten

to $11,000 family income range,

BY MK. PFRIZELL:

Q. Now, do I understand then that the

$17,00U range, the 80 percent of the median income,

dvonmouth County, the B0 percent of that =--
A. Based on the family of the four; down for
smaller families, up for larger families.

Q. 1ha2se would be the families that would

be eligible for subsidy under various programs?

A, Basically under the rental programs.
C. Under the rental program?

A, There are home ownersnip assistance programs
that operate more in the range of 95 percent of

median income. And current housing legislation in

STATE SHORTHAND REPORTING SERVICE, INC.
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|
median income for a home ownership situation. :

i
!

Q. Is that to say that under those programs%

P

and under the proposed program that a family might beg
eligible for subsidy, a family of four, if it earned
in the $20,000 range under existing proqraﬁs and ;
$24,000 range under this proposed program? That's
the the 120 ﬁercent?
A, In the home ownership.

Q. That'é home ownership programs?

Mk, BRENNAN: Mr. Frizell, may I
ask you a qgquestion? wWould the subsidized units here
be rental or owner;hip? |

THE WITNESS: The way I answered
was howme ownership.

MR, BRENNAN: within the
definition of the project itself, are they going to
be rentai or ownership, just so we canbgo one track
and spare mr. Sendell ghe pain.
| MR, FRIZELL: Both, Mr. Brennan,

MR,,BRENNAN: Both. Thank you.
BY MR. FRIZELL:

Q. would you tell us a little bitvmore

about the ditferent programs that have been used in

program?

STATE SHORTHAND REPORTING SERVICE, INC.
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Al The vasic type of government assistance that
are involved are two types. One, the provision of
nortqage funas; an+d, two, the provision of assistance
to- the actual tamily unit in meeting an ovligation,
whether it be a rental or home payment obligation.
The most‘active pro:jrams at the moment are in
tne rental area, entitled S5ectinn 8 -- for military 5
people that's a connotation that's confusing -- but |
that's tne re1ulation code that is applied to it.
And what Section 8 is, is an attempt that began in e
the Nixon adainistration to use housing as#istance in;
a ditferent way than it had oeen used prior. An< ;

that Is to separate the assistance that's given to

nousing from that of the development, per se, and
give 1t or assign it to the individual so that the
indgividual has more flexibility. And undefvthe |
Section 8 program, the government pays on behalt ot a§
tenant the ditference between market rent in a
developed vevelopment and what 2% percent of their
gross income wou;d be, Traditionally, in prior
programs ot assistance, the governmeqt either
provided mon2y to a builder to lower the cost of the
developaent, wfote down the cost of land or used
aother tecnnigues to minimize the cost. The theory of

the Section & program was to provide the assistance |
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to the consumer and then the develoument itselt could’

pe built in contormance with general market standards

and the actual assistance would ftlow to th2 person
who would pay it to the owner.

C. Is that to say that there would be no
requirement is to the particular type of unit; that
the assisﬁance could go to the faanily and not to tne
builder or to tne unit itself?

A./ It would be to the builder, only by way of the
consumer.,

(e paying rent?

A raying bis portion ot the rent and thé
government paving the balance.,

e what other programsis ==
A Anotner basic --

mh, LARKIN: Before you get oft

that one tor a second, is tihere any limitation in

terms of dollar monthly.rental or yearly mortéaqe
cés:s and so tortn? In other words, if someone qoés
in and puts a halt million dollar house up, ﬁoes the
government think that's subsidized, the difference

pbetween the tair --=

THE WIWNESS: Very qood gquestion.

Yae way the predram works is, you give -~ the amount

ot the Section 8 money is calculated by the

SYATE SHOWYEAND ROPORTING SERVICE, INC.
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Llepartment otf Housing and Urban Uevelopment in

wasnington, They then assign it all over the country;
to regions. Wwithin those regions it's further broken
dohn, some given to the State Housing Financé Aqency;;
The balance is put up for competitive bidding. And ;
the purpose ot competitive bidding is to get as many
proposals with the best combination of what wyou just |
mentioned, the lowest rents, so that the subéidy can |
travel on the further basis as the its highest :
gquality of the product, the houses within government
standard ana the best development team, Andfthe last
thing, which I started discussing, is the site
criteria that are best. |

So it's really allocated on a

competitive bhasis, There are published fair market

rents which, like the income figqures, are maximums.
Then the selection of ﬁhe projects fall -~ and
programs ;- that are at.or below those figures.

MR. LARKIN: So there are maximum
figures but they vary by areas of the country?

THE WITNESS: They a;e calculated
each year by the government based on the cddstruction
cost. It's trended to the normal development time of

two years to two and a half years from beginning of

the approval to final construction.
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THE CHAIRMAN: what is’an aresa? .
who‘defines an area?

THE WNITNESS: The areas that they:
follow are established statistical mettopoliﬁan areas,
which generally follow the trend of countiesiin the
Sgate of New Jersey. f i
BY ®MR. FRIZELL: ' {

Q. wWhat are the other programs? Héve you
finished with Section 8 in terms of describing it
generally to the Board?

A, Unless there's another guestion, that‘s the
nuts and bolts of it.

Q. What are the other programs available?
A, The other xost active‘program -- not so nruch in-i
New Jarsey at the moment ~-- is the 245 progréam, which!

is a home ownersnip assistance program, where again,

like the Section 38, the government pays the

mortgage and the market interest rate at the time the
loan is made or 20 percent of the person's gross
income, whichever level ot assistance is lesé to the
gbvernment. The house sales price under that program
and the mortgage have limits., The income of the
purchaser has limits, In the current program, that

is inoperable in New Jersey unless there's an

STATE SHORTHAND REPORTING SERVICE, INC.
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additional internalized subsidy provided by the

developer to‘wtite land dan or shitt the éost witnin:
a larye development. The new proaram, which is

currently in the House, which should come out in

September in some altered form, has recoqnized that

New Jersey and the northeast have heen not able to
use that program because our costs are siqdificantly
higher; ans, also with the crunch of the ldst six or
seven months'of mortgage money, the goyetnnent has
proposed an expanding of that program to higher
income liwits and higher mortgage limits whﬁch would
be more in the sixty to $70;000 range of sales price;
and, mortyage and income, as 1 mentionedrbefore, to
120 percent as opposed to 95.

The interesting thing about that
particular proqiam, the persons whose incomes are
certified either annually or every two years,'and

particularly in the home ownership program, from our

company's pfoq:ams, the persons tend, due té the
inflation and general increases in salary, to work
their way out of the assistance, since it is a
function of their gross income and thevmortgage. up

to now there is - a fixed cost. There 1is & tendency

over six or seven years to have the person move up.

MR. LARKIN: Unless they're not

STATE SHORTHAND REPORTING SERVICE, INC.
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3oing to work any harder..

MK, BRENNAN: I think you are
aiso proceeding on the assumption that the fixed rates
as opposed to adjusted rate mortgages will continué |
in tne future,.

THE WITNESS: In the area of :
i
, _ {
government mortgages, which this is, an FHA mortgage,

the fixed mortgage is still fixed. But there are
other types of'mortqage vehicles which I assume
you‘ve probably all seen in the paper, which are also
assistance in a way. but they are not using;direct
dollars of the government to function. And khey

would ve graduated payment mortgages, which are both

FhA insured and conventional; where, in essence, the g
person makes lower mortgage paynents in the carlier é
years and as their income increases, their payments
increase. The principal amount of the mortgage is
acthally declines over the early years to keép the
payiments lower.

" MR. BRENNAN: And negative
amortization?

THE WITMESS: And negatiwe

amortization, which is a function of the types of the
property values we've enjoyed in the éast.' Those

tywes of vehicles are, in my mind, forms of
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assistance put are not direct subsidies of the
rederal and State government,

MR, BRENNAN: Under theklatest
government program, the negative amortizatioh can
build the principal amount of mortgaace up to 1iu
percent of the sales price, 110 percent of the
original mortgage amount. 2nd I think it's even here
up to 113 percent under the last one that I've sesen
proposed. |

THE CHAIRMAN: This program?

THE WITNESS: I should mention on
the graduated paywments mortgage, there is a ﬁighet
down payment required than under the normal FH2R and
VA mortygages, where there is a minimal down payment
program to oftset --

THE CHAIRMAN: This program, you
say, the government supplies two things, the mortgage
and a money grant? You‘'didn't call it a monsy grant,
You wouldn't call it a dole. What do y§u call it?

T'HE WITNESS: Assistance,

THE CHAIRMAN: in the fofm of
woney.

THE WITNESS: Exactly.

THE CHAIRMAN: Is that agsistance

available to everyone else in a particular area that

STATE SHORTHAND REPORTING SERVICE, INC.
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1 ? lives there that aren't involved, say,vwith this PUD?.
. Z t Say they've gone out and bought their own homé and |
3 3 touynt their way into it and they want assistance.
4 : THE WITNESS: The assistahce, as
5 ? I descfibe, is allocated for units that are built
5] ; under that program or rental projects.
G © YHE CHAIRMAN: They exclude
6 | someone that's gone out and built their home? They }
Y ; can't get any assistance? i
10 | THE WITNESS: Not through the twoé
11 ° programs that I describe. E
12 é ThE CRAIRMAN: Is there any ;
. 13 ' program that allows them =--
14 THE WITNESS§ There have been a
15 nuhber of programs that have provided relief.
16 THE CHAIRMAN: I'm talkinig about
17 ~ gJovernment., | | %
18 % THE WITNESS: Yeah, goverhment. é
19 E There are a number of programs fr people that have E
20 : FHA and VA mortgages to insure assistance dur&ng
21 tough times.
22 THE CHAIRMAN: Where they
23’. remortgage their house and the government wo@ld take
24 f the mortgageband the government would give‘tmem a :
. 25 grant becéuse they're --
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THE wITNESS: Not grant,

torebearance.

THE CHAIRMAN: So, in otner words,

this is exclusionary to this development only? It ﬁ
leaves the rest of the people out?
MR. BRENNAN: Yes. That's the

intent of the government program.

THE WITNESS: It would be limited| °

to certain people and certain income limits and
certain units. They have certain otice limits.

WR. BRENNAN: Jack, it aims at
qualitied projects as opposed to individuolzqualified

residences,

THE WITNESS: The Section 8

pfogram I described applies to three differont types
of housing: Existing housing, so that someone who is
the same income levels as I described beforé could go
to -=- I think in Monmouth County an agency and
receive that same type of assistance and go to any
existing apartment and obtain a unit using the same
level of assistance, There's a certain bucket for
that type of assistance. Then there's another area

for assistance to new construction, which is what

segment to rehabilitated housing. So, there's three

STATE SHORTHAND REPORTING SERVICE, INC.
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different levels ot funds. Eut in new constructio
or renab, specitic projects that wefe approVed has
oﬁ either 3 portion of the units or all of the uni
receiviny this assistance, is the way tne pkogram
operates.

Mk, SAGOTSKY: So that your
testimony is to claify tor the Board what you mean
whnat we think you mean by subsidized housing asrit
appears on the maps or has appeared in the Lestimo
to date?

MR. FRIZELL: Yes, His;testim
really islqeareu to just the feasibility of provid
it, the realistic aspect ot the p:oject in terms. .o
suttsidized nousing and subsidized hecusing aépect o
it. and I tnink that since that is a type Sf unit
and a tyose ol housing that the Hoard may noﬁ he
tamiliar witn, that the more knowledge thay have
about subsidiz2u housing, the better it is.:

BY MR, FRIZELL:
D Are there any other proarams --=

MR. FRIZELL:‘ Yes? I‘m‘sorrv.

MKke FERER: teasibility of wha

Mk. FRIZELL: Of provid{nq it
puilding it at this site, in this project, in

accordance witn the plans that we've submitted.
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MRe BREJINANG
‘pringing -- addressing tﬁe issue
ot obtrtaininy tae tinancing,. You
the fteasibility ot -- since you
subsidized, I'11 call it "afford
this site. In otner words, you
build cne project. You might be
subsidized financing.

MRe FRIZELL:
supsidized, mr. Brennan.

MRRe ARENNAN:G
necessarily mean -- I don't thin
restiti=d that somewhere out the
people who are most desirous ot
subsidized housing on this site.
addressing this question. Somebd
well.v But I think he's only tal
government programs which provid
housing more atfordable to low i
population.

MR, FRIZELL:
suitability of the site.

MK. FRERER:

discuss the teasibility of a pro

in Colts deck ygualifying for ass

“well, you are

ot the feasibility
are not éddressinq
objected td
able® =-- housing »n ‘
might be bé able to

able to get i

I don't mind N

Fut that doesn't i

k wr. Sendell hasryet;

i

re is a large MASS ofi
moving into this

I don't think he's

ody else may‘very :

kiny about ﬁhege are

e tinancing to make

ancome seqments of the
Yes, and the
Are we going to

ject ot this nature

istance?
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MR. FRIZELL: Yes.

3Y Mk, PFPRIZLLL:

Q. Are thare any other programs that you
think would be of siqnificance?
A. Yes. 1There's two other areas I think that are
inportant to mention hecause these developments all
cnange as time 7J0es on. And it's impvortant, I think,
to know what the new housing strategy is at the |
trederal level. Ine Federal government has already
taken the gosition before‘Congress in the new housing}
vill that rental housing, in total, has proven to
nave bhecone an unfeasible entity and that they}re
concerned that the overall rental housing, as a
natioa as a whole, not just New Jersey, is shrinking
due to the fact that the costs ot construcidn have

risen vuicker than the incomes of potential renters.

and on the reverse side, condominium canversions and
otner developnents are &hanging the supply of rental
nousinjy by pulling it oftf the market. So they‘have
proposeq in the new housing pill =-- it's not
tinalized =-- that a new, wiat 1is called “moderate
assistance program® for what we traditionally call !
warket rate rental housing be developed in order to
Keep, on a national levél, the supply of rental

nousing; and, with that, the demand rfor gradual

e e em——————" . s
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aaounts ot tive ani a halt to seven and a halft

S

percent wmortyagje rates for rental projects., It a
Zeveloper woula proposa a rental project, cualiry fori
that lower rate, the mortgage given, that he would
éqree aheac ot time to, one, keep the project 28 a !
rental project and not convert it over a period of
tiiie; anu,kalso agree to stert, 3s I described in the
other progranms, incteasing that market rate -~ or
that lower rate interest -- to a market rafe over a
certain schedule. And they're arjuing now%of what it
would increase to, |

And as well as going to thos=2 two stipulations,

tne curvent proposal reguires that 20 percgnt ot the
units witpin this rental project would be allocated |
tor Zection § assisted tenants. And up to now, under%
and 1 think it's important for this partic@lar site —%
under tihe prior Section 8 program and this new one,
there has been for project selection a bonus or an
incentive to develop the -- to propose a.partion of
assisted units as opposad to 100 percent of assisted
units. Meaninq,rthey get a higher rating and higher

chance ot being selected if they're proposing a

development, & combination of some tenants receiving

program could very well have an impact on this typre

e ———— o P— rpt— A —— ————, S— W — —— ————" . —— o———

STATE SHUKTHAND REPORTING SERVICE, INC.




[

[Xes

iy
11
12

L N

14

<4

® s

o RIS Vs R RS

"mortyjage, the tfederally insured mortgages at very low

Sendell - direct 29

of developaenct. , t ;
Aside trom that, in Calitornia -
(e Lat me just qo back asver that new
program, oroposed prodgram,
First ot all, it would apuly go all
rental housing regardless of the type? ‘That is, 1
assune, it could bhe multi=-family “ut it woJld ne

gaerden apartments, townhouses, so long as it was a

rental project? ,

Al within certain limits., i

MRe SAGCYTSKY: And where there isé
rent control, does that nave a bearing; rejardless of%
r2at control?

THE NITNESS: Almost ail FEA
insured morcyages, as wall as developments receivinag
assistance by way ot the tenants, are 2oxempt fron i

rant control it they're in a comuunity that has rent

control it the Federal qgovernment, through HUD, makes

the claim tnot the feasiobility of the project is
nawpered ny'rent control.
4Y Mive FRIZELL:

e specifically, as low as 20 percent of

tnat project even ot it had assistance of lower

rates, only 20 percent ot those have to be subsidized

.
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under tie proytram?

A Rignt.

AN Ahd, in tact, only Z0 percent yere
Subsiuvizea it would recieve the vriority because vou
nave a mix?

A, Under the current program, it would receive a
iljher priority. Under the new pregram, they will

all have 20 percent. Tha intent is to %uild more

Aarket rental housing, which is not bLeing built and

take tne limited tunds for housing assistanég and
spread thea further, And this way, the same amnunt
that will build 20 units will build 100 units and get
ilore milaajge.,

MR, BRENMNAN: One percentaqe ot
tue project is ygoingy to be dedicated to attordable

subsidized nousing. 4ill it meet the 20 percent‘

T TN 9 s T

Juota?
Mh: FHRIZELL: Riqght, NOw, as far
A8 an exact number, I'd rathe; not give it now. wNe
will develow it at the next meeting. There is in the ==
and 1 think if you listen to kr. Sendell's testinony
you'll understand wny it's ditficult td answer ==~
there 1s a section set out for subsicized h¢usinq.
‘And to clarity that section, we propose it
glternatively as either Section &, seniof citizens
STAVL onURtnaAND REPCRUING SLRVICE, INC.E
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