CHAPTER 210

AN ACT requiring the notification of certain persons of the availability of the federal earned
income tax credit and the New Jersey earned income tax credit, supplementing chapter 21 of
Title 43 of the Revised Statutes, chapter 1 of Title 30 of the Revised Statutes, P.L.1966,
c.293 (C.52:27D-1 et seq.), and P.L.1948, c.92 (C.52:18A-1 et seq.) and amending
N.J.S.54A:7-2.

BE IT ENACTED by the Senate and General Assembly of the State of New Jersey:

C.43:21-4.2 Notification of availability of earned incometax credit, recipients of unemployment
compensation.

1. The Commissioner of Labor and Workforce Development shall notify in writing any
person who received unemployment compensation pursuant to R.S.43:21-1 et seq. of the
availability of the earned incometax credit provided in section 32 of the federal Internal Revenue
Code of 1986, 26 U.S.C. s.32, and the New Jersey earned income tax credit provided in section
2 of P.L.2000, c.80 (C.54A:4-7). The written notification shall use the statement devel oped by
the State Treasurer pursuant to section 4 of P.L.2005, ¢.210 (C.52:18-11.3) for this purpose.
The notification shall be distributed in a manner deemed by the commissioner to be the most
practicable and cost effective, but that will ensure personal notification of each person. The
notification shall be distributed between January 1 and February 15 of each calendar year
following the calendar year in which the person received the unemployment compensation.

C.30:1-2.5 Notification of availability of earned income tax credit, recipients of certain public
assistance.

2. The Commissioner of Human Services shall notify in writing any person over 18 years
of age of the availability of the earned income tax credit provided in section 32 of the federal
Internal Revenue Code of 1986, 26 U.S.C. s.32, and the New Jersey earned income tax credit
provided in section 2 of P.L.2000, ¢.80 (C.54A:4-7), if the person:

a. received food stamps under the Food Stamp Program authorized by Title X111 of the
"Food and Agriculture Act of 1977," Pub. L. 95-113 (7 U.S.C. s.2011 et seq.);

b. received assistance under the "Work First New Jersey General Public Assistance Act,”
P.L.1947, ¢.156 (C.44:8-107 et seq.);

c. received assistance from the Work First New Jersey program for dependent children and
their parents under P.L.1997, ¢.38 (C.44:10-55 et seq.);

d. participated in the "New Jersey Medical Assistance and Health Services Program,”
P.L.1968, ¢.413 (C.30:4D-1 et seq.);

e. received aid under the Supplemental Security Income Program established pursuant to
Title XV1 of the federal Social Security Act, 42 U.S.C. s.1381 et seq.; or

f. wasafoster parent as defined in P.L.1951, ¢.138 (C.30:4C-1 et seq.).

The written notification shall use the statement developed by the State Treasurer pursuant to
section 4 of P.L.2005, ¢.210 (C.52:18-11.3) for this purpose. The notification shall be
distributed in a manner deemed by the commissioner to be the most practicable and cost
effective, but that will ensure personal notification of each person. The commissioner shall take
such reasonabl e actions as may be necessary to avoid the distribution of more than one notice
to a person who was the recipient of or participated in two or more of the programslisted in this
section. The notification shall be distributed between January 1 and February 15 of each
calendar year following the calendar year in which the person was a recipient or participant, or
foster parent. If the recipient, participant or foster parent was a married couple, only one notice
addressed to either the husband or wife, or both, shall be required.

C.52:27D-3.5 Notification of availability of earned income tax credit for recipients of certain
rental assistance.

3. TheCommissioner of Community Affairsshall notify in writing any person who received
rental assistance under the program authorized pursuant to section 8 of the United States
Housing Act of 1937 as added by the Housing and Community Development Act of 1974, Pub.
L.93-383 (42 U.S.C. s.1437f) of the availability of the earned income tax credit provided in
section 32 of the federal Internal Revenue Code of 1986, 26 U.S.C. s.32, and the New Jersey
earned income tax credit provided in section 2 of P.L.2000, ¢.80 (C.54A:4-7). The written
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notification shall use the statement developed by the State Treasurer pursuant to section 4 of
P.L.2005, ¢.210 (C.52:18-11.3) for this purpose. The notification shall be distributed in a
manner deemed by the commissioner to be the most practicable and cost effective, but that will
ensure personal notification of each person. The notification shall be distributed between
January 1 and February 15 of each calendar year following the calendar year in which the person
or couple received the assistance. The commissioner shall consult annually with the
Commissioner of Human Services in an effort to take such reasonable actions as may be
necessary to avoid the distribution of more than one notice to a person who is eligible to receive
a notice under this section and section 2 of P.L.2005, ¢.210 (C.30:1-2.5). If the recipient of the
assistance was a married couple, only one notice addressed to either the husband or wife, or
both, shall be required.

C.52:18-11.3 Written statement informing recipients.

4. The State Treasurer shall develop awritten statement informing a recipient as specified
in sections 1 through 3 of P.L.2005,¢.210 (C.43:221-4.2, C.30:1-2.5, and C.52:27D-3.5), of the
availability of the earned income tax credit under the provisions of section 32 of the federal
Internal Revenue Code of 1986, 26 U.S.C. s.32, and the New Jersey earned income tax credit
provided in section 2 of P.L.2000, ¢.80 (C.54A:4-7), for distribution pursuant to sections 1, 2
and 3 of P.L.2005,c.210 (C.43:221-4.2, C.30:1-2.5, and C.52:27D-3.5) and subsection b. of
N.J.S.54A:7-2.

5. N.J.S.54A:7-2 is amended to read as follows:

Information statement for employee or recipient of other payments, earned income credit.

54A:7-2. a. Every employer or payor of a pension or annuity required to deduct and withhold
tax under this act from the wages of an employee or from the payment of a pension or annuity,
or an employer who would have been required so to deduct and withhold tax if an employee had
claimed no more than one withholding exemption, shall furnish to each such employee, or
pension or annuity recipient or the estate thereof, in respect of the wages or pension or annuity
payments paid by such employer or payor to such employee or pension or annuity recipient
during the calendar year on or before February 15 of the succeeding year, or, if his employment
or pension or annuity is terminated before the close of such calendar year, within 30 days from
the date on which the last payment of the wages or pension or annuity is made, a written
statement as prescribed by the director showing the amount of wages or pension or annuity
payments paid by the employer or payor to the employee or pension or annuity recipient, the cost
of commuter transportation benefits, as defined pursuant to section 3 of P.L.1992, ¢.32
(C.27:26A-3), excludable by the employee pursuant to section 1 of P.L.1993, c¢.108
(C.54A:6-23), and the cost of such benefits not so excludable, provided by the employer to the
employee, the amount deducted and withheld as tax, the amount deducted and withheld as
worker contributions for unemployment and disability insurance as provided under the New
Jersey "Unemployment Compensation Law," and such other information as the director shall
prescribe.

b. In addition to the statement furnished pursuant to subsection a. of this section, each
employer shall notify an employee in writing of the availability of the earned income tax credit
under the provisions of section 32 of the federal Internal Revenue Code of 1986, 26 U.S.C. s.32,
and the New Jersey earned income tax credit provided in section 2 of P.L.2000, ¢.80 (C.54A:4-
7). The written notification shall use the statement developed by the State Treasurer pursuant
to section 4 of P.L.2005, ¢.210 (C.52:18-11.3) for this purpose. The employer shall notify only
those employees whom the employer knows, or reasonably believes, may be eligible for the
federal credit based on the wages reported on the statement distributed pursuant to subsection
a. of this section.

6. Thisact shall take effect immediately.

Approved August 29, 2005.



